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You agree that the System is SolarCity’s personal property 

under the Uniform Commercial Code.  You understand and 

agree that this is a lease and not a sale agreement. 

SolarCity owns the System for all purposes, including any 

data generated from the System. You shall at all times 

keep the System free and clear of all liens, claims, levies 

and legal processes not created by SolarCity, and shall at 

your expense protect and defend SolarCity against the 

same. 

  YOU UNDERSTAND AND AGREE THAT ANY AND ALL TAX 

CREDITS, INCENTIVES, RENEWABLE ENERGY CREDITS, 

GREEN TAGS, CARBON OFFSET CREDITS, UTILITY REBATES 

OR ANY OTHER NON-POWER ATTRIBUTES OF THE SYSTEM 

ARE THE PROPERTY OF AND FOR THE BENEFIT OF 

SOLARCITY, USABLE AT ITS SOLE DISCRETION. SOLARCITY 

SHALL HAVE THE EXCLUSIVE RIGHT TO ENJOY AND USE ALL 

SUCH BENEFITS, WHETHER SUCH BENEFITS EXIST NOW OR 

IN THE FUTURE.  YOU AGREE TO REFRAIN FROM ENTERING 

INTO ANY AGREEMENT WITH YOUR UTILITY THAT WOULD 

ENTITLE YOUR UTILITY TO CLAIM ANY SUCH BENEFITS.  

YOU AGREE TO REASONABLY COOPERATE WITH SOLARCITY 

SO THAT IT MAY CLAIM ANY TAX CREDITS, RENEWABLE 

ENERGY CREDITS, REBATES, CARBON OFFSET CREDITS OR 

ANY OTHER BENEFITS FROM THE SYSTEM. THIS MAY 

INCLUDE, TO THE EXTENT ALLOWABLE BY LAW, ENTERING 

INTO NET METERING AGREEMENTS, INTERCONNECTION 

AGREEMENTS, AND FILING RENEWABLE ENERGY/CARBON 

OFFSET CREDIT REGISTRATIONS AND/OR APPLICATIONS 

FOR REBATES FROM THE FEDERAL, STATE OR LOCAL 

GOVERNMENT OR A LOCAL UTILITY AND GIVING THESE 

TAX CREDITS, RENEWABLE ENERGY/CARBON CREDITS, 

REBATES OR OTHER BENEFITS TO SOLARCITY.

10. PURCHASING THE SYSTEM PRIOR TO THE END OF THE

LEASE TERM

You do not have an option to purchase the System at the

end of the Lease Term.

11. RENEWAL

If you are in compliance with your Lease, you have the

option to renew your Lease for up to ten (10) years in two

(2) five (5) year renewal periods. We will send you

renewal forms three (3) months prior to the expiration of

the Lease Term, which forms shall set forth the new

Monthly Payments due under the renewed Lease, based 

on our assessment of the then current fair market value 

of the System. If you want to renew, complete the 

renewal forms and return them to us at least one (1) 

month prior to the expiration of the Lease Term.  In the 

event that you respond that you do not agree to the new 

Monthly Payments, the Lease shall expire by its terms on 

the termination date.  If you don’t send us anything in 

writing  after we send you the renewal forms, then this 

Lease shall renew for an additional one (1) year term at 

ten percent (10%) less than the then-current average rate 

charged by your local utility and shall continue to renew 

for one (1) year terms at that same rate until (i) you give 

us notice at least thirty (30) days prior to a renewal term 

that you do not wish to renew; or (ii) we send you a 

notice terminating the Lease.

12. SELLING YOUR HOME

(a) If you sell your Home you can:

(i) Transfer this Lease and the Monthly Payments.

The person buying your Home (the “Home 

Buyer”) can sign a transfer agreement assuming 

all of your rights and obligations under this 

Agreement by qualifying in one of three ways:

1) The Home Buyer has a FICO score of 650

or greater;

2) The Home Buyer is paying cash for your

Home; or

3) If the Home Buyer does not qualify under

(1) or (2), the Home Buyer qualifies for a

mortgage to purchase your Home and

either you or the Home Buyer pays us a

$250 credit exception fee.

 (ii)  Move the System to Your New Home.

If you are moving to a new home in the same 

utility district, then where permitted by the local 

utility, the System can be moved to your new 

home pursuant to the Limited Warranty. You will 

need to pay all costs associated with relocating 

the System, execute and provide the same 

access and ownership rights as provided for in 

this Lease and provide any third party consents 

or releases required by SolarCity in connection 

with the substitute premises.
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(iii) Prepay this Lease and Transfer only the Use of 

the System. 

At any time during the Lease Term, if the person 

buying your home does not meet SolarCity’s 

credit requirements, but still wants the System, 

then you can (A) prepay the payments remaining 

on the Lease (See Section 16(i)(i) and (ii)), (B) add 

the cost of the Lease to the price of your home; 

and (C) have the person buying your Home sign a 

transfer agreement to assume your rights and 

non-Monthly Payment obligations under this 

Lease. The System stays at your Home, the 

person buying your Home does not make any 

Monthly Payments and has only to comply with 

the non-Monthly Payment portions of this Lease. 

(b) You agree to give SolarCity at least fifteen (15) days 

but not more than three (3) months’ prior written 

notice if you want someone to assume your Lease 

obligations. In connection with this assumption, you, 

your approved buyer and SolarCity shall execute a 

written transfer of this Lease. Unless we have 

released you from your obligations in writing, you are 

still responsible for performing under this Lease. If 

your buyer defaults on this Lease and we have not 

yet signed the transfer agreement, you will be 

responsible for their default.  We will release you 

from your obligations under this Lease in writing 

once we have a signed transfer agreement with the 

person buying your Home (provided such person has 

been approved as a transferee by SolarCity in 

writing).  

(c) If you sell your Home and can’t comply with any of 

the options in subsection (a) above, you will be in 

default under this Lease.  Section 12(a) includes a 

Home sale by your estate or heirs.

(d) Free Assumability. This agreement is free of any 

restrictions that would prevent the homeowner from 

freely transferring their home (“Property”). SolarCity 

will not prohibit the sale, conveyance or refinancing 

of the Property. SolarCity may choose to file in the 

real estate records a UCC-1 financing statement 

(“Fixture Filing”) that preserves their rights in the 

System. The Fixture Filing is intended only to give 

notice of its rights relating to the System and is not a 

lien or encumbrance against the Property. SolarCity 

shall explain the Fixture Filing to any subsequent 

purchasers of the Property and any related lenders as 

requested. SolarCity shall also accommodate 

reasonable requests from lenders or title companies 

to facilitate a purchase, financing or refinancing of 

the Property.

(e) EXCEPT AS SET FORTH IN THIS SECTION, YOU WILL 

NOT SUBLEASE, ASSIGN, SELL, PLEDGE OR IN ANY 

OTHER WAY TRANSFER YOUR INTEREST IN THE 

SYSTEM OR THIS LEASE WITHOUT OUR PRIOR 

WRITTEN CONSENT, WHICH SHALL NOT BE 

UNREASONABLY WITHHELD. 

13. LOSS OR DAMAGE

(a) Unless you are grossly negligent, you intentionally 

damage the System, or damage or loss to the System 

is caused by ball strikes, SolarCity will bear all of the 

risk of loss, damage, theft, destruction or similar 

occurrence to any or all of the System.  Except as 

expressly provided in this Lease, no loss, damage, theft 

or destruction will excuse you from your obligations 

under this Lease, including Monthly Payments.     

(b) If there is loss, damage, theft, destruction or a similar 

occurrence affecting the System, and you are not in 

default of this Lease, you shall continue to timely 

make all Monthly Payments and pay all other amounts 

due under the Lease and, cooperate with SolarCity, at 

SolarCity’s sole cost and expense, to have the System 

repaired pursuant to the Limited Warranty. 

14. LIMITATION OF LIABILITY  

(a)  No Consequential Damages

SOLARCITY’S LIABILITY TO YOU UNDER THIS LEASE 

SHALL BE LIMITED TO DIRECT, ACTUAL DAMAGES 

ONLY. YOU AGREE THAT IN NO EVENT SHALL EITHER 

PARTY BE LIABLE TO THE OTHER FOR 

CONSEQUENTIAL, INCIDENTAL, PUNITIVE, 

EXEMPLARY, SPECIAL OR INDIRECT DAMAGES. 

(b)  Actual Damages

Except for claims under Section 5(i), neither party’s 

liability to the other will exceed an amount equal to 

the maximum amount that could be payable by you 

under Section 16(i). Damages to your Home, 

DocuSign Envelope ID: B57E9E6E-B05F-4091-AD78-A8E55E0B5337

Copy

KevinRhodes
Rectangle

KevinRhodes
Rectangle


