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Understanding SAFE
Agreements: Post-Money

Valuation Cap

A guide to navigating post-money valuation caps with
SAFE agreements.
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@ SAFE Agreements Framework

SAFE agreements provide a framework for
future equity conversion.

© Investor Protection via Caps

Post-money valuation caps protect investor
interests by setting maximum company
valuation.

Discount Rates for Investors

Discount rates offer investors favorable
conditions during equity financing.

s Liquidation Priority Structure

Liquidation priorities ensure structured payout
In various company events.




Introduction
to SAFE
Agreements
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SAFE (Simple
Agreement for

Future Equity)
allows investors to
secure future equity
in the company.

Not registered
under the Securities
Act of 1933
requires exemptions
for transfer.

Used to raise
capital without
iImmediate company
valuation.

SAFE agreements streamline investment processes, providing flexibility
for startups and investors.







Discount Rate and Conversion Dynamics
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Discount rate offers a
reduced price per
share during equity
financing.
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Q6 Technology
Holdings offers a 50%
discount rate,
enhancing investor
value.
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Conversion price is
determined by the
greater number of
shares from SAFE or
Discount Price.

y

Discount rates incentivize early investment by offering
potential upside during conversion.
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