ECONOMICS (030)
CLASS XII (2024-25)

Part A: MACRO ECONOMICS
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Read the following statements carefully and choose the correct alternative in the
light of these statements:
Statement 1: Inflationary gap is the gap showing excess of current aggregate
demand over aggregate supply at the level of full employment.
Statement 2. Inflationary gap can lead to general increase in the price level.
Alternatives:

a. Statement 1 is true and statement 2 is false

b. Statement 1 is false and statement 2 is true

c. Both statements 1 and 2 are true.

d. Both statements 1 and 2 are false
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‘Free distribution of LPG connection to poor people is a sign of social justice.
‘Identify the objective of government budget from the abovementioned
statement.

a) promote economic growth
b) management of public enterprises
¢) create equitable distribution of income

d) create fluctuation in revenue of the government
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a) 2270 RIS

b) 3335 PRIS

¢) 365 PIS

d) 3120 TRIS

Assuming real income to be 3200 crore and price index to be X135 calculate
nominal income.

a) X270 crore

b) 3335 crore

c) %65 crore

d) %120 crore
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Read the following statements and choose one of the correct alternatives given
below.

Assertion (A): Both devaluation and depreciation make domestic currency
cheaper in terms of foreign currency.

Reason (R): depreciation is associated with fixed exchange rate system.
Alternatives:

a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanationof Assertion (A).

b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct
explanationof Assertion (A).

c¢) Assertion (A) is true but Reason (R) is False

d) Assertion (A) is False but Reason (R) is true.
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What will be the value of multiplier if MPC and MPS are equal?
a)2. b)One. c)zero. d)infinity
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The union government has set an ambitious disinvestment target of X17.5 trillion
for the financial year 2021-22. Income received fromdisinvestment can be
classified as................. In the government budget.

a) capital receipts

b) revenue receipts

c) capital expenditure

d) revenue expenditure
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Read the following statement carefully and choose the correct alternatives from
the following.

Statement 1: effective demand always correspond to equilibrium level of income
in the economy.

Statement 2: 45° line in economics is a line of reference.

a) both the statements are true.

b) both the statements are false.

¢) Statement 1 is true and statement 2 is false

d) Statement 2 is true and statement 1 is false
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In a two sector economy, aggregate demand can be determined by adding
(choose the correct option to fill up the blank)

a) Autonomous consumption, induced consumption and induced investment

b) Autonomous consumption, autonomous investment and induced investment
¢) Autonomous consumption, and autonomous investment

d) autonomous consumption, induced consumption and autonomous investment
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Dividends received from PSU’s public sector undertakings are a part of the
government’s

a) tax receipts

b) non-tax revenue receipts

c) capital receipts

d) capital expenditure
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a) 31700 HAS

b) 1500 RIS

¢) 3300 HRIS

d) 3700 TIS

If balance of trade of a nation shows deficit of 300 crores, the value of export
are 3400 crore and transfer payments are ¥50 crores, then what will be the value
of imports?

a) X1700 crore

b) X1500 crore

¢) 3300 crore

d) X700 crore
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S,n. | Items Rupees in
crore

1 STUIE DY 75

2 | giewst 15
3 | FRRYSIBRUHT 10
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8 fAeftsifarsuyrTeg 455
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(A) Will the following factor income be included in domestic income of India?
Give reason for your answer.

1) Profit earned by a branch of foreign bank in India.

ii) Rent received by an Indian resident from Russian Embassy in India.

OR

(B) Calculate NNP at FC from the following data:

S,n. | Items Rupees in
crore

1 Indirect taxes 75

2 Subsidies 15

3 Consumption of fixed capital 10

4 Net factor income from abroad -5

5 Opening stock 15

6 Closing stock 5

7 Gross domestic fixed capital formation 30

8 Private final consumption expenditure 455




9 Government final consumption 25
10 Net imports
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Categorise the following government receipts into revenue and capital receipts.
Give reason for your answer.
(a) receipts from sale of shares of a public sector undertaking
(b) profit of a public sector undertaking
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1)’Indian investors lend abroad.” answer the following questions
In which sub account and on which side of the BOP account such lending is
recorded, give reason
ii) Distinguish between autonomous item and accommodating item
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(A)“India has been dealing with the problem of deficient demand since the
imposition of Covid lockdown in March 2020.”
State and discuss any two monetary policy measures to combat the situation of
deficient demand in India.
OR
(B)S=-60+0.1Y is the saving function where S is saving and why is national
income and investment expenditure is T4000 crore in an economy.
Calculate the equilibrium level of income
15 | FafRIde Y ud RIATTIHIh3TRe
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Read the following statement and answer the given questions

D

Ex ante supply is equal to ex ante demand only when final goods market, and
hence, the economy is in equilibrium. Ex post value of total output must be equal
to the sum total of ex-post of consumption and ex-post investment in the
economy. If ex-ante demand for final goods falls short of the output of final
goods that producers have planned to produce in a given year, stock will be
pilling up in the warehouses which may consider as intendant accumulation of
inventories , investment can be positive as well as negative

1) if ex- ante aggregate demand is more than ex- ante Aggregate supply. Explain
its impact on the economy.

2) distinguish between ex- ante aggregate demand and ex ante aggregate supply
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1.“Heightened uncertainty caused by the COVID-19 pandemic, led to search in
currency in circulation as people hold cash and park money in accessible deposits
to safe guard themselves against salary, cut or job losses.”

According to RBI data M3 money supply rose, 6.7% in the first five months
compared with same period of last year, the highest growth in seven-years.

-The Hindu 23 June 2020

2.“The RBI’s monetary policy committee made a unanimous decision to
maintain a status quo after a three-day meeting that begins on December 2,2020.
The rivers Raipur also remains CD at 3.35% RBI governor Shakti Kanta Da said.
- Business today, 5 February, 2021

On the basis of above two statements, answer the following questions -
1)Money supply is a flow variable. Do you agree with given statement? Give
reason?

2)Explain the government’s bank function of the central bank
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(A)(1) GDP as an index of welfare may under state or overstate, defend, or refute

the given statement with valid explanation
2) Distinguish between real GDP and nominal GDP

OR

(B) 1) Giving reason identify whether the following are final expenditure or
intermediate expenditure

a) purchase of furniture by your firm

b) expenditure on maintenance by firm

2) Distinguish between factor income and transfer income
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Part B: Indian Economic Development
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2015 H, TGRRTFATY 2030 THUTCPA DI LI ey (TgSioi)
GRINEaY

a)l4

b)15

c)l6

d)17

In 2015,the UN formulated-------- Sustainable goals(SDGs) intended to be
achieved by the year 2030.

a)l4

b)15

c)l6

d)17
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Read the following statement carefully

Statement 1: During the colonial period, India’s export exceed imports, which
result in surplus of balance of trade

Statement 2: Trade surplus was used for the development of the Indian economy
a) Both the statements are true

b) Both the statements are false

c) statement 1 is true and a statement 2 is false

d) statement 2 is true and statement 1 is false

20

ST (U): 123 dasTaaIeHTH S RIS TH HR T b - TH b A3 UTdD! 2017-
18 T 25.2% 3R 2020-21 TAH 30% THIGHBTIII BT |

HRUT (3R): TSI N UGS R b TR aadhclg |

ICECR

a) TTAT (T) 3IRPRU (3R SHIGIR 3RBRUT (31R) TS IS bR (Y) |
b) TAT (T) SIRBRUT (3R G TTGHRBRT (3MTR)

e RUSIPRUR G ald (T |




¢) aldl (V) S EICZEEARY (3R) TTdde

d) 14T (V) AT AP THRIT (3R eig |

Read the following statement, assertion and reason choose one of the correct
alternatives

Assertion (A): the 12th five-year plan tried to raise India’s gross enrolment ratio
in higher education to 25.2% by 2017-18 and 30% by 2020-21.

Reason (R): the quality of the population ultimately decides the growth rate of
the country.

Alternatives :

a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanationof Assertion (A).

b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct
explanationof Assertion (A).

c) Assertion (A) is true but Reason (R) is False
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d) Assertion (A) is False but Reason (R) is true.
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a)a,b,d,c

b) b,a,c.d

¢)b,c,d,a

d) ¢,b,a,d

Arrange the following events in the correct chronological order:
a) constitution of Karve committee

b) Beginning of first five-year plan

c) establishment of planning commission

d) establishment of Niti Aayog

Choose Correct Order

a) a,b,d,c

b) b,a,c,d

¢) b,c,d,a

d) c,b,a,d
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‘If India has to make real progress, she has to develop its rural areas’

Which of the following is incorrect reason for the abovementioned statement?
a) approximately 1/3 population of rural India still lives in abject poverty.

b) More than 50% India’s population depends on agriculture for their livelihood.
c¢) Growth rate in the Indian agriculture sector has been quite lower than that of
other sectors

d) majority of rural people have access to the basic necessities of life
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Which of the following policies was adopted to increase the competitive position
of Indian goods in the international markets?
a) export duties were removed
b) Import licensing was abolished
c) the rate of corporation tax was reduced
d) foreign institutional investors were allowed to invest in India
24 | FEfAREdee RIb S RTB 3R e Tddh U TP RATRIMAHI |
Study the following information and fill in the blank by choosing the correct
alternatives.
Country A | Country B | Country C
A A RRA®® (TIS13Tg) | 0.648 0.759 0.562
el
Human Development Index
(HDI) Value
o - (A,B,C) HITTS 3 UHIH IR ITH BTG ATG |
Country - (A,B,C) can be termed as the best on the HDI indicator.
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____wassetup in 1974 by the Indian government to address two major




environmental concern viz. water and air pollution.
a) state pollution control board

b) central pollution control board

¢) Brundtland commission

d) Montréal protocol
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Read the following statement, assertion and reason choose one of the correct
alternatives
Assertion (A): The process of moving from casual wage work to self
employment and regular salaried employment is known as casualisation of
workforce.
Reason (R): Over the last three decades of (1972-2012), India witnessed
substantial shift of workforce from farm work to non-farm work.
Alternatives:
a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanationof Assertion (A).
b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the correct
explanationof Assertion (A).
c¢) Assertion (A) is true but Reason (R) is False
d) Assertion (A) is False but Reason (R) is true
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Golden revolution is associated with
a) fisheries

b) Horticulture

c¢) Dairying




d) Animal husbandry

28

28.(A)1991
FHfFgURBIgafaaTF R UR ARG RERIS ST G & TAH G
O rauraais?

[

28.(B)1991

B AT BT AD AgAB U b6 QAP GURI BT erRadh S AR AT ¢

28.(A)Discuss briefly any two major steps taken by the government of India on
financial sector front under the economic reform of 19917

OR

28.(B)State and discuss any two major tax reforms taken under the new
economic policy of 19917
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What are the similarities in the development strategies of India and Pakistan?

30

1958
AR [ h WIS C U RS ST [REATH Y STR SN AU STl
EE I ECIIR R IR TI CAMY RR R

Explain the Great Leap Forward Campaign of China as initiated in 1958, and
also explain the problems faced by GLF Campaign?
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31(A)(i)Outline the steps involved in attaining sustainable development in India
(i1) Highlight any two serious adverse environmental consequences of
development

OR

31(B)“Need to tackle all sources of pollution at regional level to improve the
Delhi situation:Experts.” -The Economic Times, 17 March 2021
Mention some ways to control air pollution?
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A) SfIHTATR? STHHTBRICE?

B) UTHU USRI 3IRTR -GN b o 3 R dTd?

A) What is organic farming? What are its benefits?

B) Distinguish between institution and non-institutional source of rural credit?

33




2020 dHHRTH 7.8 T 3fImIaHY,

AfesMidIaTaags b a G THRNAdIh HRUAATATA G XTI AT

@ﬂ?ﬂ'@é%ﬁl’ﬂNRs 6

IRIIRE1gs0 [STITAIAdTS [ob HRaH 1B RIS e T -
AT RN SRSTHIGAB I THH b HIIIRM A |
WRERAHRAA AT B RSN P g,

AT s amias e IfuridRer-
TRHRAP GG B IS HIe- b [eu R afdpare,
SRS TR S b TR AU &R TG [$Hb STl 2019
TR BIS S D AT TR HRAH HYBRRETC -

RSB B GANT B BRI RASTIIBA D [T TY HRATTS
W®R|

D
BRI E I BRI R BN C R IS R AR I B EA I Rav I GoRY Ra I FAs |
Rrgaifo|

1)

SRS TaUHB SIS TaTR S QA H B THIRAAA Y D b UG AT
CEERUIN

Read the following and answer the given questions

It is no secret that India’s entrepreneurial spirit has grown in recent years by
fiscal year 2020, there were more than 7.8 million entrepreneurs in India, but
surprisingly the increasing entrepreneurship has not led to an increase in the
number of salary jobs which remained at INR8 .6 billion . This indicates that
much of the entrepreneurship growth in India was self-employed and consisted
of very small scale businesses.

The government has implemented various business development plan in India,
including the flagship made in India project. PM Modi has repeatedly
encouraged India’s growing young population to become entrepreneurs,
although India’s entrepreneurship has increased, it does not help maintain
economic growth, which is reflected in the low level of job creation. Besides
most start-ups and entrepreneurs in India struggle to strengthen their base due to
a host of challenges according to a 2019 observer research foundation study

I) Regular employees are found in great number in urban areas. Justify the given
statement with valid explanation.
I1) State the features which help to identify the workers working in formal sector
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34(A)(1)Explain any two causes of India’s agricultural stagnation during
colonial period?

(2) Atamnirbhar Bharat has been at the roots of the Indian planning process in

the form of Self Reliance as an objective of the planning process. Do you agree
with the given statement? Justify the rational of the given statement?

OR

34(B)(1)What was the twofold motive behind the systematic de-industrialisation
effected by the British in pre-independent India?

(2)Explain growth with equity as a planning objective?
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