
ClassworkquestionsofACCOUNTINGEQUATIONwhicharetobe
solvedduringclasses

Q1 PrepareanAccountingEquationfrom thefollowingtransactions:

1.VidhistartedbusinesswithCash̀ 2,50,000.

2.Purchasedgoodsof̀10,000forcash.

3.Purchasedgoodsof̀15,000from Sambhavoncredit.

4.Soldgoodsforcash̀ 10,000.

5.SoldgoodstoDhruvì8,000

6.Soldgoodscosting̀ 5,000at̀ 8,000.

7.Purchasedfurnitureof̀15,000forcash.

Q2 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyAbirwithcash̀ 5,00,000,stock̀ 2,00,000,furniturè

1,00,000

(ii) Purchasedgoodsof̀ 60,000

(iii) Purchasedfurnitureof̀ 40,000.

(iv) Soldgoodsof̀ 30,000.

(v) Loanof̀ 2,00,000wastakenfrom Bank.

(vi) Soldgoodsof̀ 20,000at̀ 25,000.

(vii) Purchasedgoodsof̀ 40,000oncreditfrom Mahak.

(viii) PaidtoMahak̀ 25,000.

(ix) Cashof̀ 20,000iswithdrawnbyAbirforherpersonaluse.

(x) Paidsalarỳ 30,000.

Q3 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyKrishnawithcash 2̀,00,000,stock̀ 3,00,000,Machinè

5,00,000

(ii) Purchasedgoodsof̀ 60,000

(iii) PurchasedMachineof̀ 50,000.

(iv) Soldgoodsof̀ 30,000at̀ 40,000

(v) Loanof̀ 1,00,000wastakenfrom Daksh.
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(vi) Soldgoodsof̀ 10,000at̀ 8,000.

(vii) Purchasedgoodsof̀ 40,000from Nitya.

(viii) PaidtoNityà 15,000.

(ix) Cashof̀ 20,000iswithdrawnbyKrishnaforherpersonaluse.

(x)PaidRent̀ 20,000.

Q4 PrepareanAccountingEquationfrom thefollowingtransactions:

1.Sanyam startedbusinesswithCash̀ 1,00,000.

2.Purchasedgoodsfrom Aaravforcash10,000andoncredit̀20,000.

3.SalaryPaid̀ 5,000.

4.Machinerypurchasedfor̀25,000.

5.SoldgoodstoHimanshufor̀20,000oncreditand̀ 5,000forcash.

6.Sanyam withdrew 1̀0,000from businessforhispersonaluse.

7.Rentreceived̀ 8,000.

Q5 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyAadilwithcash 5̀,00,000,stock̀ 2,00,000,Building̀

6,00,000

(ii) Purchasedgoodsof̀ 60,000from Gauravoncredit

(iii) Purchasedgoodsof̀ 50,000from Mamtaincash.

(iv) Purchasedgoodsof̀ 50,000from Bhavya.

(v) Soldgoodsof̀ 40,000at̀ 50,000.

(vi) Soldgoodsof̀ 20,000toVanshat̀ 30,000.

(vii) Goodsof̀ 10,000werewithdrawnbyAadilforhispersonaluse.

(viii) Received̀ 25,000from Khushi.

(ix) ReceivedRent̀ 20,000.

(x) Paidcarriagè 5,000.

Q6 PrepareanAccountingEquationfrom thefollowingtransactions:

1.CommencedbusinesswithCash̀ 2,00,000andGoods̀50,000

2.Purchasedgoodsfor̀30,000.

3.PurchasedaMachineryof̀20,000andpaidinstallationcharges̀5,000.

4.SoldgoodsforCash̀ 30,000(costing̀ 20,000).



ClassworkquestionsofACCOUNTINGEQUATIONwhicharetobe
solvedduringclasses

5.Donationgiveǹ 12,000.

6.ElectricityBillpaid̀ 15,000andstationarypurchased̀ 2,000

7.Purchasedfurnitureof̀15,000forpersonaluse.

8.Commissionreceived̀ 5,000.

9.DepreciationonMachinerỳ2,500.

Q7 PrepareanAccountingEquationfrom thefollowingtransactions:

1.RishabhstartedbusinesswithCash̀ 1,50,000;Goods̀30,000andMachinery

5̀0,000.

2.Purchasedgoodsforcash̀ 20,000andcredit̀10,000.

3.SoldgoodstoBhaveshforcash̀ 35,000costing̀ 30,000.

4.DepositedCash̀ 10,000intoBank.

5.Purchasedfurnitureof̀20,000oncreditfrom M/sKanishqfurniture.

6.PaidtoCreditors̀8,000bycheque.

7.DepreciateMachineryby10%.

8.Rishabhwithdrewcash̀ 25,000from businesstopayhisson’sschoolfees.

Q8 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyRahulwithcash 5̀,00,000,Furniturè 2,00,000andstock̀

1,00,000inhisownbuildingcosting̀ 10,00,000.

(ii) Purchasedgoodsof̀ 60,000from Swapnilandpaid60%ofdueamount

immediately.

(iii) Paidcarriageof̀ 2,000onabovepurchase.

(iv) Deposited̀ 50,000intobank(20%inthepersonalsavingA/cofRahul)

(v) Soldgoodscosting̀ 40,000at̀ 60,000toRamanandpaidCarriagè 2,000.

(vi) PurchasedaMachineof̀ 50,000andpaidinstallationchargesof̀ 5,000.

(vii) Loanof̀ 1,00,000wastakenfrom bankatinterestof10%andhalfofthe

amountdepositedintobankA/c.

(viii) Appointedamanageratsalaryof̀ 10,000permonth.

(ix) PaidInterestonloan.

(x) Ramanbecameinsolventandonly20paisainarupee.realisedfrom him.

(xi) Paidsalarytomanagerfor3months.

(xii) DepreciateFurnitureandMachineby10%.
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Q9 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyMohitwithcash̀ 3,00,000,Machinè 2,00,000andstock

1̀,00,000inhisownbuildingcosting̀ 10,00,000(Halfportionofwhichistobe

usedforbusinesspurposeandhalfforpersonal)

(ii) Purchasedgoodsof̀ 1,00,000from Rohitandpaid60%ofdueamount

immediatelytoRohitandcarriageof̀ 2,000.

(iii) PurchasedFurnitureof̀ 40,000from FurnitureHouseandpaidcarriagè

1,000.

(iv) Soldgoodscosting̀ 40,000at̀ 60,000toRakeshandpaidCarriagè 2,000

whichistobechargedfrom Rakesh.

(v) Goodsof̀ 10,000returnedtoRakeshandbalanceamountpaidtohim by

mohitfrom hispersonalbankaccount.

(vi) Paid̀ 20,000regardingrepairofBuilding.

(vii) Hiredashowroom atarentof̀ 5,000permonth.

(viii) DepreciateFurnitureandMachineby10%

(ix) Rakeshbecameinsolventandonly10paisainarupeerealisedfrom him.

(x) PaidRentforonemonth.

Q10 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbySureshwithcash 3̀,50,000,stock̀ 50,000andby

depositing̀ 2,00,000intobusinessbankA/c.

(ii) ReceivedInterestof̀ 5,000andaccruedinterestof̀ 1,000.

(iii) PaidOfficeexpenses̀ 10,000andoutstandingofficeexpenses̀ 4,000..

(iv) PaidRentof̀ 20,000outofwhich5,000relatedtonextyear.

(v) Receivedcommissioǹ 10,000including̀ 2,000fornextyear.

Q11 PrepareanAccountingEquationfrom thefollowingtransactions:

1.Geetcommencedbusinesswithcash̀ 2,50,000;Goods̀50,000;furniturè20,000

andMachinerỳ30,000.

2.1/4thoftheabovegoodssoldfor̀20,000toLakshay.

3.Rentpaid̀ 4,000andRentoutstanding̀ 2,000.

4.Salarypaidinadvancè5,000.

5.Interestreceived̀ 2,000.
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6.Receivedfrom Lakshaỳ19,500infullsettlementofhisaccount.

7.ChargedepreciationonMachine@ 10%andfurniture@ 5%.

Q12 PrepareanAccountingEquationfrom thefollowingtransactions:

1. Mayankstartedbusinesswithcash̀ 2,00,000;Bank̀1,00,000andBuilding

5̀,00,000.

2.Purchasedgoodsof̀50,000from Namanoutofwhich̀ 20,000waspaid

immediatelybycheque

3.Salarypaidfor10months̀10,000.

4.Soldgoods(costing̀ 20,000)for̀40,000outofwhich̀ 25,000receivedincash.

5.Rentreceivedfor15months̀30,000.

6.Withdrew 2̀0,000from Bankforofficeuse.

7.Withdrew 1̀5,000from Bankand̀ 10,000from officebytheproprietorforhis

personaluse.

8.PaidtoNamaǹ 28,500infull&finalsettlementofhisaccount.

Q13 PrepareanAccountingEquationfrom thefollowingtransactions:

1.Nishitastartedbusinesswithcash̀ 3,00,000andGoodsof̀60,000.

2.OpenedacurrentaccountwithBankandtransferred̀ 3,50,000from herSaving

A/cintocurrentaccount.

3.Interestreceived̀ 10,000(receivedinterestis40%oftheReceivableinterest).

4.Insurancepremium paid̀ 14,000bycheque(outofwhichtwomonthsisrelatedto

nextyear).

5.Purchasedgoodsof̀30,000from Parthandpaymentmadebyissuingacheque.

6.2/3rdofpurchasedgoodssoldataprofitof̀6,000.

7.Rentreceivedinadvancè50,000

8.Goodsof̀5,000andcash̀ 12,000withdrawnbyproprietorforpersonaluse.

Q14 PrepareanAccountingEquationfrom thefollowingtransactions:

1.Businessstartedwithcash̀ 3,00,000andbytakingloanfrom Bank̀7,00,000.

2.Purchasedgoodsof̀50,000.

3.1/5thoftheabovepurchasedgoodssoldtoGauravataprofitof20%oncostand

halfofthepaymentisreceivedincash.

4.Interestonloanpaid̀ 35,000.

5.ProvideInterestoncapital̀30,000.

6.Goodsgivenascharityworth̀ 5,000

7.Goodsworth̀ 10,000andcash̀ 15,000embezzledbyanemployee.

8.GauravdirectlydepositedtheamountintoBankinfull&finalsettlementofhis

account.
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Q15 PrepareanAccountingEquationfrom thefollowingtransactions:

1.TweeshastartedbusinesswithCash̀ 3,00,000;Stock̀80,000andBank̀2,00,000.

2.Invested̀ 25,000insharesofABCLtd.

3.SoldgoodstoVyom 3̀0,000(costing̀ 20,000).

4.InterestonInvestment̀2,500

5.Goodslossbyfirè20,000andinsurancecompanyacceptedtheclaim of̀12,000.

6.Vyom becameinsolventandonly40paiseinarupeecouldberecoverdfrom his

estate.

7.Purchasedfurnitureof̀15,000andpaidfreightonfurniturè1,500.

8.Chargedepreciationonfurniture@ 10%.

Q16 PrepareanAccountingEquationfrom thefollowingtransactions:

1.BusinessstartedwithCash̀ 1,50,000.

2.Purchasedabuildingfor̀20,00,000andthepaymentwasmadebytakingabank

loan.

3.Purchasedgoodsof̀20,000.

4.Accruedcommissioǹ 3,000andoutstandinginterest̀12,000.

5.Receivedsecuritydepositfrom thetenant̀50,000anddepositedthesameinto

Bank.

6.Proprietorwithdrew 5̀0,000from officetopurchaseMotorcycleforhispersonal

use.

7.Interestondrawingcharged@ 5%.

8.Received̀ 5,000from Monish,whichwerewrittenoffasbaddebtsintheprevious

year.

Q17 Developaccountingequationonthebasisoffollowingtransactions:-

(vi) StartedbusinessbySureshwithcash 3̀,50,000,stock̀ 50,000,furniturè

20,000inhisownbuildingcosting̀ 90,000.

(vii) Purchasedgoodsof̀ 50,000from Ajayand60%ofthedueamountpaid

immediately.

(viii) 1/10thoftheavailablegoodsweresoldtoKamalat20%profitoncost.

(ix) Purchasedamachineof̀ 15,000from Anilandpaid̀ 2,000asinstallation

chargesandRs3,000forcarriage.

(x) Appointedasalesmanatsalaryof̀ 2,000permonthandreceivedsecurity

depositof̀ 5,000from him.

(xi) Receivedcommissionof̀ 5,000including̀ 1,000fornextyear.

(xii) Paidsalarytosalesmeǹ 20,000andoutstandingSalarỳ 4,000.
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(xiii) 1/5partoffurniturewassoldat̀ 6,000andpaidcommissiononsaleof

furniturè 500.

(xiv) Paidinsurancepremium of̀ 20,000outofwhich5,000relatedtonextyear.

(xv) Rentreceived̀ 30,000andAccruedrent̀ 10,000.

Q18 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyGauravwithcash 7̀,00,000,stock̀ 5,00,000,Building̀

8,00,000

(ii) Purchasedgoodsof̀ 60,000from Rishabhat10%tradediscount.

(iii) Purchasedgoodsof̀ 50,000from Mamtaat10%cashdiscountand40%of

thedueamountwaspaid.

(iv) Soldgoodscosting̀ 20,000atprofitof20%oncosttoAkshitaless10%trade

discount.

(v) Soldgoodscosting̀ 30,000atprofitof20%onsalesless10%tradediscount.

(vi) Purchasedgoodsof̀ 30,000at̀10%tradediscountand5%cashdiscount.

(vii) Soldgoodscosting̀ 30,000ataprofitof25%onsales,less10%trade

discountand5%cashdiscount

(viii) PaiddueamounttoRishabhafterdeducting10%cashdiscount.

(ix) Goodsof̀ 5,000returnedbyAkshitaandbalanceamountwasreceivedafter

deducting2%cashdiscount.

(x) InterestonCapitalisallowedat10%

Q19 Developaccountingequationonthebasisoffollowingtransactions:-

(i) StartedbusinessbyDakshwithcash 5̀,00,000,stock̀ 2,00,000,Building̀

8,00,000

(ii) Purchasedgoodsof̀ 40,000from Saurabhat10%tradediscount.

(iii) Purchasedgoodsof̀ 20,000from Muditat10%cashdiscountand20%ofthe

dueamountwaspaid.

(iv) Soldgoodscosting̀ 40,000atprofitof20%oncosttoArihantless10%trade

discount.

(v) Soldgoodscosting̀ 60,000atprofitof20%onsalesless10%tradediscount.

(vi) Purchasedgoodsof̀ 40,000at̀10%tradediscountand5%cashdiscount.
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(vii) Soldgoodscosting̀ 90,000ataprofitof25%onsales,less10%trade

discountand5%cashdiscount

(viii) PaiddueamounttoSaurabhafterdeducting10%cashdiscount.

(ix) Goodsof̀ 3,200returnedbyArihantandbalanceamountwasreceivedafter

deducting2%cashdiscount.

(x) Goodsof̀ 5,000(sellingpriceof̀ 8,000)werewithdrawnbyDaksh.

(xi) InterestonDrawingschargedat10%.

Q20 Giveanexampleforeachofthefollowing:

(i) Increaseinoneassetandincreaseincapital.

(ii) Increaseinoneassetanddecreaseinanotherasset.

(iii) Increaseinassetandincreaseliability.

(iv) Decreaseinassetanddecreaseincapital.

(v) Increaseinliabilityanddecreaseincapital.

(vi) Increaseinasset,incliabilityandcapital.

(vii) Increaseinoneliability,decreaseinanotherliability.

Q21 Giveanexampleforeachofthefollowing:

(i) Increaseinoneasset,decreaseinanotherassetandincreaseincapital.

(ii) Increaseinliability,decreaseinassetanddecreaseincapital.

(iii) Decreaseinasset,decreaseinliabilityanddecreaseincapital

(iv) Increaseinoneliability,decreaseinanotherliabilityandincreaseincapital.

Q22 IfNetworthofabusinessis̀3,00,000andloanfrom Bankis̀7,00,000.Calculatethe

TotalAssetsofthebusiness.

Q23 Ravistartedbusinesswithacapitalof̀2,00,000.Duringtheyearheintroducedadditional

capitalof̀1,00,000bysellinghispersonalcar.DuringtheyearRevenueearned̀ 50,000

andexpensesincurred̀ 70,000.On31stMarch,2021,hisassetswerè5,00,000.
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Calculatetheamountofexternalliabilitiesason31stMarch,2021.

Q24 Shreyanshstartedabusinesson1stApril,2020withaCapitalof̀5,00,000andaloanof

2̀,00,000from Bank.Revenueearnedduringtheyear̀60,000andLifeinsurance

premium paidduringtheyear̀24,000.Hesoldhispersonalinvestmentof̀50,000at10%

premium anddepositedtheamountinfirmsBankAccount.On31stMarch,2021his

assetswerè10,00,000.Findouthiscapitalason31stMarch2021andprofitmadeor

lossincurredduringtheyear2020-21.

Q25 Rohanstartedbusinesson1stApril,2019withacapitalofRs.70,000andaloanofRs.25,000.

HeintroducedfreshcapitalofRs.12,000andwithdrewRs.6,000forhispersonaluse.Hemadea

lossofRs.4,000fortheyearending31stMarch2020.CalculatetheCapitalandTotalEquityof

Rohanason31stMarch2020.

Q26 Suhanistartedbusinesson1stJanuary2020withacapitalofRs.1,50,000andaloanof

Rs.40,000takenfrom PunjabNationalBank.DuringtheyearSheSoldhispersonalbuildingofRs.

4,00,000ataprofitof20%andproceedwasinvestedintothebusiness.Shehadwithdrawn

Rs.8,000topayherSon’sschoolfeesandwithrewRs.2,000permonthforherpersonaluse.On

31stDecember2020herassetswereRs.7,50,000.FindouttheProfitmadeorLossincurred

duringtheyear2020.

Q27 Akshitastartedbusinesson1stApril2019.ShetookaloanofRs.70,000from PunjabNational

Bank.DuringtheyearSheSoldhispersonalShareofRs.2,00,000ataLossof20%andhalfof

theproceedwasinvestedintothebusiness.ShehadwithdrawnRs.20,000topayRentofher

residentialhouseandwithrewRs.3,000permonthforherpersonaluse.Duringtheyear

Revenueearnedbyfirm Rs.10,00,000andexpensesincurredRs8,00,000.On31stDecember

2020herassetswereRs.9,00,000.CalculateCapitaon1stApril2019.


