Reg. NO. @ crrerrnens

Code No.: 12090 E Sub. Code: CMCO 52
B.Com. (CBCS) DEGREE EXAMINATION,
NOVEMBER 2023.

Fifth Semester
Commerce — Core
COST ACCOUNTING
(For those who joined in July 2021-2022)

Time : Three hours Maximum : 75 marks
PART A — (10 ¥ 1 = 10 marks)

Answer ALL questions.

Choose the correct answer :

1.  Basic objective of cost accounting is
(a) Tax compliance (b) Financial Audit

(c) Cost Ascertainment (d) Interim audit

2. Cost incurred is identified with

(a) Each Executive (b) Each unit of output
(c) Each month (d) Each year
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2) Mezsurement of work
) Fixation of Standard Time
ft) Ascentamment of actual hours

{d) None of these
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10.

Process costing 1s suitable to industries where

-

(@) Production 1s carried on in two or more
consccutive stages

(b) Production is as per customer specifications
(c) Specialized services are rendered

(d) Contracts are undertaken

Process cost is ascertained and recorded in —
(a) Balance sheet

(b) Profit and loss account

(c) Separate statement

(d) Separate account in Ledger

Reconciliation  is  usually done  between

(a) Gross profit and Net profit

(b) Previous year's profit and current year's profit
(¢) Costing profit and Financial accounts profit
(d) Financial accounts profit alone

Over absorption of over heads in cost accounts
resultsin__ |

(a) Decrease in costing profit

(b) Decrease in Financial Accounts profit
(c) No effect on profits of both the accounts
(d) Increase in Costing profit
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PART B — (5 x 5 = 256 marks)

Answer ALL questions, choosing erther () or (1)

Each answer should not exceed 250 words

(@) You ave required to compile o statemeny
ghowing cost and profit from the mformation
given, showing clearly. (1) Matenal consume
(i) Prime cost ) Works cost (1v) Cost of

production (v) Cost of Sales (vi) Profit and

(vit) Sales,

Particulars Rs.
Materials purchased 2.00,000
Wages 1.00,000
Direct expenses 20,000
Opening stock of materials 40.000
Closing stock of materials G0.000

Factory overhead 1s absorbed at 20%

wages. Administration overhead 1s 25% on the
works cost. Selling and distribution overheads
are 20% on the cost of production. Profit 1s

20% on sales,

Or
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During the year 1998, X Lid.. produesd ho,000
unils of a produet. The followinge were the
eXponses;

Particulars Itu
Stock of vaw materinls on 1,108 10,000
Stock of raw materinls

on 31.12.98 20,000
Purchases 1,G0,000
Direet wages 76,000
Direct expenses 25,000
Factory expenses 37,600
Office expenses 62,600
Selling expenses 25,000

You are required to prepare a Cosl sheet
showing cost per unit and total cost at each
stage.

Two components A and B are used as follows:

Reordering quantity: A 1,200 units, B 1,000
unils

Reordering period: A 2 to 4 weeks, B 3 {0 6
weeks

Normal usage - 300 units per week each.
Mimimum usage — 150 units per week each.
Maximum usage — 450 units per week cach.
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{a)

You are required to caleulate the following 1.
ach of the components

cac

@ Reordenng level

) Maximum level

(ur} Minimum level

() Average stock level
Or

From the followmng information caleglare
@ Ecomemic order gquanmuty (1) Reorder |
() Maxmum level (v) Minimum  levg
0 umits per dav. AL
Maxvimum
v. Reorder poned 30
nnual dsage 18 50000 vnise The
t of purchase 15 Rs 100 per order. Cos: b
vait 23 Re, 1.00. Carmyving cost 1= 100 pe

"
z
.
)
i
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n
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(1]

Mr A 2 worker 10 a fzctory 1= paid op t
basms. During the month of Octeber 2010 he
hes worked for 200 hours His hourly waze
rate s 10 per bour. Mr B another smployes of
the company 1 pald oo the basis of prece
wzges Durning the month of Qctober 2010 fas
cutput was 1,000 unite. Rate of wages per
prace = Rel3.

Or
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{2)

From the &llowinz informetion caleculste the

L200ur wurgover rate:

£,
-

while

) workers ars

scharssd. &
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pertaining

avaiable

Inputs Rs
Materials GO0 ums) 10000

The following are the expenses of Balaji & Co
in respect of 2 contract which commenesd en
i#Japuary 199§

Parnculars Rs.

Materials purchasad 30,000

Mzterials on hand 2.500

Dirsct wagss 73
Plant: 5

o
.
.
-r
=
I
i
[
(4 4]
.

o

was cempieted m August 1993 Charse
indirect expenses at 13°: on wages; prowvide

% ,. ;
Re. 5.000 %r depreciation on plant and

prepare the contract =zceount =znd  the
Contractee’s Account.

Or
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(b)

Answer ALL gusstion

(1) A transpsrt company operates 4 buses on
00 Kms. Long Each bus makes
round trips per day on all 30 daye

manth. On an avenze 20% of the
vehicles are 1n garage for repawrs and
maintenance.  Asgertain  the  total
distance covered by the buses 1n one
month penad.

() A ety corporanion employ 80 vehicles of
3 pzcit; conservancy work. On
an average zzch veh :s:]r: makes 4 trips z
d

on capzaty for

PART C— (5 » 8 = 40 marks)

Each answer should nst exczed 600 words,

(a)

M/s. Indu  Industries Led. re
manufacturers of moonhght Torches.
following data. relate @ manufaciure of
torches dunng the month of March 2009,

Raw materiale consumed - B=. 20.000

- Rs 12,000

¥
e
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b
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oy

Dirsct wages
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(h)

Machine hours worked  — 9 500 houre
Machine hour rate - Rs 9

Office overheads ~ 20% of works cost
Selling overheads ~ 50 paise per un;t
Units produced 20.000 units

Units sald - 18,0004 - Rs 5
PEr unsit

Prepare cost sheet showing the cost and the
profit per umt and the total profit carned

Or

From the following information prepare a
Cast Sheet for the month of Dec 19585

Paruculars Rs
Swek on hand - 1" Dec 1985
Raw Materials 25,000

Finished Goods

Stock on hand - 317 Dec. 1985

Raw Mawnals 26,200

Finmshed Goods 15,700
Purchase of raw matertals 21.900
Carrisge on purchases 1,100
Work - in ~ progress 1.12.1985

at works cost 3,200
Work - in - progress 31.12.1985 at

works oost 9,100
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Date

1999 March 1

3
3
10
15
18

20

22

Particulars Rs.
Sale of fimished goads 72,300
Direet wages 17,200
Non-productive wages 800
Direct expenses 1,200
Factory overhead 8,300
Administrative overheads 3,200
Selling and distribution overheads 4,200
Prepare a  stores ledger account using

weighted average method of pricing the issue
of materials.

Particulars

Balance 1,000 units @ Rs. 70 per unit
Purchased 2,000 units @ Rs. 80 per unit
Issued 500 units

Issued 1,000 units

Purchased 2,000 units at Rs. 80 per unit
Issued 400 units

Received back 25 units out of the issue
made on 5" March

Issued 1,500 units
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Date

24

(h)

Particulars

Returned to suppher S0 vmte ont ol the
purchases made on 15 Marely

Purchased LOOO unite at R 75 ey
unil

Jusued 1,000 units

Physaeal vertheation on 210 Nuarch vovenlid o
whortage of 15 unmts and 20 amits shortage on
A0 March

Or

Mauterml 'A" 15 ured as Tollows

Maximum month 600 Nos
Mimmun usiage moa month 100 Now | Average
usage Inoa month 450 No time
Mxamum 6 months, mimimam 2 months,
Reorder quantity: 1,600 Nos Maximum
reorder period for emervgeney  purchases

usage mooa

Ll

1 month

Caleulate:

(1) Reorder level

(m) Mmxamum level
(i) Minimum level

() Average stock level
(v) Danger level
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coneern has  three

() A manalaeturimg

prodiction  dopartments and - Two wervice
departmentn Tn July 1990, {he rli-]mrllllf'll“il
expenmes were pa follows

Produetion Dopnrtments 1§

A 16,000

I3 13,000

( 14,000

Service Departmoenty

X 4,000

Y (3,000
The service dopartment expenses are charged
oul on a percenlage hnsis, viz,

A pC XY
Expenses of Department IS 20% 25% 356% 20%

() W

Expenses of Department I 25% 26% 40% 10%

Prepare a statement of secondary distribution
under the repeated distribution method,

Or

Standard time 10 hours. Number of units
to he completed 6. Hourly rale is
Re. 0.25. Time taken 8 hours. Caleulate a
worker's Lolal earnings under Rowan's
plan, Also, determine the effective Rate
ol earnimgs per hour.
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) Laxm Travele, a iransporl  company e

running a fieo! af £1x bitses hetwoen tw te Wk

75 km apart Tho seating capaciiy of rach hus
j& 40 passengers. The following particulars are
avalable for the month of Apni 1985

Particulars Rs
Wages of Drivers, Canductors ol 1,600

Qalaries of office and supervisory staff 1 500

Diesel ml. etz 10.32¢
Repairs and mamntenance 1.200
Taxes and insurance 2400
Depreciation 3,900
Interest and other charges 3,000

The actual passengers carnied were §0% of the
capacity  All the buses run all the daye m the
maonth Each bus mzade one round trip per day
Find out the cost per passenger Kilometer
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