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PART A — (10 % 1 = 10 marks)
Answer ALL questions.
Choose the correct answer :
Economics is a
(a) Positive science
(b) Normative science
(c) Negative science

(d) Both (a) and (b)

Relationship between price and supply is
(a) positive-

(b) negatlve

(c) “direct

d) mdnect

analysis helps to 1dent1fy the varlous

(a) Supply

(b) Demand
(¢) Production
(d) Cost

between price and quantity supplled of .‘.‘
commodity is §

(a) Law of demand )

(b) Law of variable proportion
(¢) Law of supply

(d) None of the above

The main " characteristic of monopoly ma ke
structure is
(a) Single seller (b) Many spller;
(¢) Many buyers (d) Single buyer
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~ Demand analysis and forecasting is egsential for

(1) DBusiness cconomies
~(b) Business planning

" (¢) Business targeting
(1) Cost analysis

Law of demand shows relationship
between price and quantity demanded.

(a) . Positive (b) Negative

() Direct d) Equal

Relatively elastic demand is

(@ ep>1 b ep<l

() ep=1 d ep=0

Production refers to

(@) destruction of utility
() creation of utility

(¢) exchange value

(d) creation of place

. The short run production function is called
- (a) returns to scale

(b) law of variable proportion

(¢) production possibility frontier

(d) law of demand
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PART B — (5 x 5 = 25 marks)
Answer ALL questions, choosing either (a) or (b).
Each answer should not exceed 250 words.

(@) Define business economics.
nature.

Bring out its
Or

(b) Describe the scope of business economics.

(@) What is demand curve? Why does the

demand curve slope downwards?

Or
() Bring out the assumptions of the law of
demand.
(@  What do you mean by production? Explain
the factors of production.
Or
(b)

Write short note on average product and
marginal product.

(a) - What is sunk cost? Explain.
: Or '

. (b) Explam supply curve with e\(,epnons to the
S law eupply
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15. (a) State the features of monopolisti®
competition.
Or

®) Explain the characteristics of oligopoly:
PART C — (5 x 8 = 40 marks)

Answer ALL questions, choosing either (a) or
Each answér should not excced 600 words.

®).

16. (a) What are the important r_esponsibilities of a

business economist? Explain.
Or

(b) Discuss the role of a business economist 1n

business decision-making.
17. (a) Explain the factors determining the demand.

Or

(b) Expfain the various types of price elasticity
" of demand. .

18. (a) DBring out the importance of economies of
scale. i 1

Or

(b) Explain the law of variable proportions with
suitable illustration.
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‘Describe_the relationship between total cost,

average cost and marginal cost.

Or
Explain the various types of elasticity of
supply. ‘ .

Discuss the conditions of equilibrium of a
firm under perfect competition. :

Or

How thg pricing decision followed by the
monopolist under monopoly? Explain.
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