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Commerce — Core
INSURANCE AND RISK MANAGEMENT
(For those who joined in July 2021 onwnrds)

Time : Three hours Maximum : 76 marks

PART A — (10 X 1 = 10 marks)

Answer ALL questions.

Choose the correct answer : 0.

1. The business of insurance is related to protection
of

(a)
(b)
(c)
(d)

status 6
savings
economic valuc of assets y

profits

7. The IRDA stands for

Regulators and  Dovelopment

(a) Insurance
Activity

(b) Insurance Reconstruction and Development

Activity
and Development

(¢) Insurance Regulatory

Authority

(d) Insurance
Activity

Regulators and Development

12.

8. are agents but they can sell policies of
several life and non-life insurance companies at a
time.

(b) Brokers

(d) Banks

(a) Surveyors

(¢) Loss assessors
9. Risk is evaluated on the basis of

theory.

(a) Variability

(c) Probability

(b) Contingency
(d All

10. The first step in risk management process is

(a) Risk identification
(b) Risk evaluation
(¢) Risk transfer

(d) Selting objectives of risk management
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13,

The Insuranco Aet was onnetod in the yenr
() 1930 () 1938

(©) 1956 () 1897

Ao insurance contenet is baaod on

() comploted  proposal  form  and  porsonal

statoment mpde bolore the doctor
(1) proposal form and medienl roport
(©) proposal form nnd agont's roport

(d) none of theso

Al . ¥ .
e premium is lowest for

() torm imaurance (1 woney buek pohiey

(©) endowment policy  (d) wholoe lifo policy

Fire insurance is usually isswed for
() two yenrs

()

() novenr

three yoars (d) (our yenres

—_insurnneo covors tho inawrance of the
vossel and its equipimonts,

(n) Hull
(©)

M Corgo

Froight (d) Linbility
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PART BB — (6 x 6 = 25 marka)

Answor ALL questions choosing eithor (a) or (b),
Each answor should not exceed 250 words,

(n) Explain the nature ofinsurance.

Or
(b)

Discuss the ways of privatization of insuranco.

{n)

Explain the characteristios of an insurnble
risk,

Or
(b)

Lxplain the factors influencing demand for
insurance,

(a)

Differentiate insurance and assuranco,

Or

Givo an outline of marine lossoes,

(b)
()

Explain the role of insurance brokers.

-

Or
(L)

Explain briefly the provisions of the Insurance
Act regarding liconsing of agents,
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15. (a) Describe the steps in
process.

risk management

Or

(b) Explain the various loss reduction methods.

PART C — (5 x 8 = 40 marks)

20,

Answer ALL questions choosing either (a) or (b).
Each answer should not exceed 600 words.

16.  (a) Explain the major types of insurance.

Or

(b) Explain the role of insurance in economic
development.

17. (a) Discuss the principles of life insurance.

Or
(b) Explain the different plans of premium.

18. (a) Discuss the procedure involved in taking

motor insurance.

Or

(b) What are the (.iifferent types of marine losses?
Discuss the total loss in detail.
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(1)

(b)

(a)

(b)

Explain the role of insurance ombudsman in
redressing the grievances of policy holders.

Or

Explain the concept of life and non-life
insurers firms in India.

Distinction between

voluntarism.

compulsion and

Or

Explain the methods of managing investment
risk,
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