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Eecause privately owned forestlands arc imPortartr
to Oregon's economic and environmental trealt[
they are taxed differen0y than other kinds of prq
erty. As a forestland owner, you are a{fecte<l by
how the counties tax those lands. This publication
explains horv the Oregon DePartment of Rewerue
and the counties administer th€ sPecial assessment
programs for forestlands.

Most propert], in OreSon is valued and tared based
on real market value EM$-the price for which
land would sell on the open market. As urban areas

ercroach on lands capable of gmwing valuable tim-
ber, the value of that timberland increases. This
rais€s property taxes on the timberlan4 making it
more expensive to hold while the timtrr is growing-

Recognizin8 this, the OEton L,€gislature has estab'
lished several special assessment Programs that
reduce taxes for forestland owners who manage
their property for the primary purpose of growing
and harvesting timber

The advantages and criteria tor Orcgon's forestland
special assessment Programs are exPlained below.

Forestland program
Under this prq;tad1 ttrse are two tyPes of forest-
lands, "highest and best use" and "desitnated."

During the mid-1900s, counties idmtified lands
whce best, most economical use was to trow timber
and other forest Products. The counties refer to these

lands as "highest and best use forestlands."

L-andowners who own forestland that the county
does not consider "hithest and best us€" rnay apply
to have the land "designated" as forestland- If you
orvn this type of land, you may receive a ProPerty
tax reduction if vou agree to 8ro!Y and harv€st tin-
ber- l( vou are utuiure how your land is classified,
contact your county assessort office.

How to appty for the foEstland sPccial ,saesamc!*
ptogralu Contact the assessor of tlre county wtrcre
vour forestland is locacd b obtain an applicatiur.
The assessor will determine if your land qualifies as

desi6nated forcstland.

Own€rship size: At leas,t two acres.

www.oregon.gov/dol^lmber

Qualificatioa siteria- There must be enough trces on
yqrr land to nEet Or€8on Forest Prrtices Act stock-

ing and specb firuCards. If only a portlm of your
land meets dre standards, you may still qualify it
. At least a) percent (minimum two acres) meets the

standards by December 31 of ttE first assessment

year, and

. You develop a writterr managem€nt Plan to Plant
enough trees b me€t the standards within five
years.

Lrnds not adeguately stocked widrin five years will
te disqua[fied (explained under "Disqualification
or rerroval" below).

Annual property tar Land under the foresuand

special assessment program is assessed at a value

based on the typical price paid for frorestland. This is

often less than RMV. ProPerty taxes under this Pro-
gram vary, depending on the ProP€rtyt location and

ability to grow timber.

For speciEc tax ratet contact th€ assessort office
for the county in which your ProPerty resides (see

page 4).

Severanc€ tar There is no severance tax on timber
when it is harvested from land under tte forestland

special assessment Prq;ram.

Disqualification or removd: The county assessor

may disqualify lands that no bnge seet Progra.El
standards. if your land is disgualifie4 you must Pay
back the amount of the tax reduction you received

for up to the prcvious five years. Contact your county
assessor for more information-

Small tract forestland Progtam
The smau tract forestland (SfF) program allows
small-woodland owners to delay Paying Part of their
annual prop€rty taxes until tlre timber is harvested.

This is known as the STF severance tax-

Like the forestland special assessmerrt Program, the

STF program ap,plies to land the county has dassi-
fied as highest and best use and to land that qudifies
as designated fi orestland.
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A landowner pays annual property tax on 20 Percsrt
of the forestland! special assessment value The STF

seveEnce tax is designed to recover the remaining
&) pelcent over the lifu of the property when tinber
is harvested.

Horv to apply: Contact tlle assessor in tlre county
where the land is located. If the county has not dassi-
fied tlre land as forestlarul, you will need to comphh
two applications: one to have your fot€stland dassi-
6ed as d€signated forestlan4 and one to qualify br
the STF program.

Applications are available at the county assessor's
office and online at wwworegon.govldor/timber.

The ap,plication must include all foresdand within
a singl€ tax lot and all conti8uous parcels of fore6t-
lanrd owned individually or by any other entity in
which the applicant holds a maiority inErest.

Once property qualifies for the STF program, it can-
not be resroved fmm this program until it is sold or
transferred to a new owner, or the us€ of the prop-
erty changes.

Ownership size: At least 10 acres of forestland. but
fewer than 5,000 acres

Qualification criteria; The land must have enouth
tre€s to meet Orcgon Forest Practices Act stocking
and species standards.

If not all of your land meets these standards, yor.r

may still qualify it
. At hast 20 percent (minimum two acres) meets the

standards by December 31 of the first assessment
yeat and

. You develop a writEn managemeat plan lo plant
sro.r8h trees to m€et the standads within 6ve years.

I-ards not adequaEly stocked within five years will
be disqualiEed (see "Disqualfication and rcrrovalJ.

Antrual prop€rty tar: Land urder the STF program
is taxed at 20 percent of the forestland special assess-
ment value.

Prcperty taxes under this program vary depending
on the propertyb location and ability to gmw timber.

For specific tax ratet contact the aasessort oflice
for the county in which your property resides (see
page 4).

Disqualification or removal: The county assessor
may disqualify lands that no longer meet program
standards- U your land is disqualified from this spe-
cial assessment, you must pay back the amount of
tlre tax reduction you received fror up to the previ-

ous 10 years. Contact your county assessor for more
information.

Once land is disqualified from the STF pro6ram, it
cannot qualify again for five years,

Change ftom one forestland option to another:
Prcperties remain under the ST! program until
ownership is transfurred or the propert_v is no longer
used as {orestland-

STF sevelance tax: The SIF severance tax applies to
timber harvested from STF program lands. Because
the landowner pays A perceart of the annual prop-
erty tax, the sey€rance tax recovers the remaining 80
percent when timber is harv€sted.

Tax rates: The tax rates for tlle STF severance tax is in
dollars per 1,fi)0 board feet (!/MBD.

Rates Eray change annually to rellect changes in spe-
cially assessed forstland vah.re. Value irrreases are
limited O 3 percent annually. The rate change for spe-
cially assessed forestland lzlue is set each June 1.

Conlact us or visit our website for current ).ear rates.

Whal is tared? C€nerally,logs or chips rernovcd from
land under ihe STF program are taxed. I-og loads sold
by the ton are taxed unless tlrey consist of small, util-
itygrade logs less than 5 inches in diarneter. Utility or
Iower grade logs are exempt fmm this tax.

The following rates con!'ert log load weight (tons) to
thousands of board Eet (MBF):

. Loads of logs containing a minimum of 20 percent
of the log count vvith a S-inclu 6-inch, and 7-inch
raling diameter are conyerted to MBF by dividing
the tons blr the "Chip logs" conversion factor of 11.

r Loads of logs in which all logs measure 5-inch
scale and larger or the Ioad contains three or more
logs with 8 inch or larger scaling diameter are con-
verted to MBF by dividing the tons by the "Saw
logs" conversion factor of 7.5.

. Loads of chips are taxable unlas they are made
from utililv grade or lower grade logs and are used
as "hog fuel."

. t ogs raled as utility grade or lower arc exempt
ftom this tax.

Tax forrns: Tax forms for tlre STF ser.erance tax are
mailed by tte Department o{ Revenue in Der:srber
of the harvest ) n, or the next January. The depart-
ment idedilieo pot€ntial harvesters and mails the
forms based on information provided on the notifi-
cation of operations from the Department of Forestry
and the STF applications Irom the county assessors.
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Thc law requires timber owners to mail completed
retums to ut even if no tax is due. For contact infor-
mation, see "Where to go for help," last page.

Due date: The STF severance tax is due January 31 of
the vear following the harv€sL

Late retums are assessd penalty and interesl A
5 percent penalty is assessed for returns filed
between January 31 and Apnl 30; a 25 P€rc€lrt P€tr-
altv is assessed for returns filed after April 30.

Where does this tax money go?

Farmland converted to forest
{Western Oregon onlyl

Land in westem Oregon counties (see county list,
page 4) planted with trees that may Srow into com-
mercial timber and that has been rdxed as farmland
for 10 years may continue to b€ v-alued as farsrland
until the trees reach the age of 40. At that time, the
farmland must be converted to foresdand.

How to apply for this trr Prognm: Contact the
as.sessor in the county where the land is located.

Ownership size: At least two acrcs-

Qualification critetia: The land must have erough
trees to meet Oregon Forest Practices Act stocking
and species standards.

If the land does not curteartly meet these standards,
you may still qualify il
. At least 20 percent (rrinimum two acres) nreets the

standards by December 31 of tlre first assessment,

and
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. you develop a written management plan to plant
enough trees to meet ttle standards within five
yeaI5.

I-ands not adequately stocled within five years will
be disqudified (see 'Disqualifkation or removal"
b€low).

Alnual property tax Thx urder this grograrn is
based on tlre land! ability io yield farm Products.
This value is usually less than the RMV.

Disqualification or resronat The county assessor

may disgualify lands that no longer meet Program
standards. If your land is disqualified you must Pay
back the amount of the tax reduction you received

for up to the prcvious five y€ars. Contsact your county
assessor for more information

Farm woodlot
Ofcn, specially assessed farmland has a timbered
area adiacent to hrmed land. If your lard irrcludes

this type of a(:.eagP., you may Put uP to 20 acres of
it into a farm woodlot. Farm woodlot ProFrty is

valued as iI the undertying land were used for farm
purposes- The forestland must h adiac€nt b *te
assessed fam and.

How to epply for this Program: Contact the assessor

in ttre county where the l,and is located.

Owaership siza: There is no minimum size for this
pmgram, but land cannot exceed 20 acres.

Qualificetion criteria: The species and stocking
rcquiresrents of specially assessed forestland do not
apply, hou/€ver, the land rust b€ SrowinS Eeen

Annual propcrty tar Land under this program is
assessd at a value, based on its pobrtial farm or
ranch income. The rrah:e is often less than RMV and

may be less than specialfy assessed forestland rzlues'

Dtsqualification or remova!: The county assessor

may disgualify lands that do not mret Fotram stan-
dards. You must pay back the amfirnt of the tax redllc-
tion you received for uP to tlle Pr€vious 10 years. Cst-
tact ,'our county assessor for more infurmatiql

Home-slte values
Houre sites associated with for$tland sPecial assess-

ments arc valued separateY from the land.

Qualifying home sites used in coniunction with mtre
than 10 acres of quali$ing forestland receive sPecial

assessuent for the land uder the dwelling' This is
tlre avenge market land value of all land of comnqt
ownership contiguous to the hodle site. A maximum
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$4000 on-Eite developmmt (Ior example, for sePtic,

domestic well, or landscaping) are added to the value
of tlte land under the dwelling.

Contad your county assesols office to determine the
value of )rqrr home site- An application is not reguired
b obtain a forcst-related hgrne site sPecial assessElent.

General information
lnay I change from one forestland option to
anothefl
You may put your property into a furm sPecial assess-

menL the forestland progranL or the STF Program
if your land qualifies for these programs. You may
also put your property into the wildlife habitat sPe'
cial assessment program. To learn more about this
progt-am, contact the Department of Fish and Wild-
life (5S) 9a7-6000 (Salem), r 600) 20-6339 (to[-fr€e
from an Oregon prefix), www.dfw.state.or.us,/lands/
whcmp, or wwworegon.gov/odfw. You may make
these changes without paying additional tar

Where to go for help
Contect us for information on the forcstlertd Pro-
gtams, the impact of these pmgrams on timber,
and for STF sevennce tar for8rs.

General tar Information... wwworegongov/dor/tinrber

TTY (hearing or speech impalred; machlne only):

Salem area or outside Oregon .-..-........ (58) 945{517

Toll-frce fmm an Oregon prefix ....1 (600) 88e7204

Americans with Disabilities Act (ADAI: Call orre of
the help numbeB {or information in alternative
formats.

You may also visit our Salem office. Call or email to

make an appoi ntnent-

Other resources

counttr assessment tarm forest appraisers

Call tlre assessor in tlE county where yanr land is

located for information o{r prop€rty tax and the land
portion of the for€rtland programs. See -Count-v

Governnent-Assessorrs Office" in your phone
dir€ctory.

Oregon State University
Forestry Extension Program

For information on forest rranage$ent for€st man-
ag€ment ptannin& finarrial planning, ard fsrest-
land ptograms, s€e '€ounty Govemmmt-Exten-
sion Service" in your phone directory.

Oregon Department of Forestry

For information on fu,est managernent, 6or6t manage
rnent plannin& and the fuestland programs, see "Stat€

Govemment-Forest4r Department" in your phone
directory, or visit r+'ra.w.oregongov/odf.

Westem Oregon

Bentoru Clackarus, Clatsop, Columbia, Coos,
Curry,Douglas,HoodRfuealac-ksur,losephine,
krq Lincol& Lin& Mario+ Multnosralu Polk
Tdlamook, Washinget and Ya-srhill

Eastem Oregon

Baker, Crook, D€schutes, Gilliam, Granq Har-
ney, Jelferso4 Klamatt! lake Mateur, Mor-
row, Streruran, tlsratill,a, UniorU Wallowa
Waso, and Wheeter-
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Sahm .................. ......,.....,.,.......,.-........(503) 378-4988
Toll-free from Oregon prefix......... 1 (ffi) 3fi4ln
Email,.......-................... timberrax.help@oregorLgov

Aii5tencia en espaiol:
En Salem o fuera de Oregon.....-..........(503) 378-4%8
Gratis de prefip de Ore9on........... I (ffi) 3fi-4222

List of counties


