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Techno Funda : Buy Hindustan Aeronautics Limited

Stock Info
Mkt Cap (cr)
52-Weeks High/Low

Buy Range : @ ¥5050-5070

336728.2
5,674.75/3,046.05

Avg Volume 27,10,845
No. of eq shares (cr) 66.88
Face Values 5.00
Bse Code 541154
Nse Code HAL
Free Float (cr) 95496.12
Source : NSE/BSE

Particulars 2024 2025
Operating Margin % 27.48% 26.77%
Net Margin % 25.08% 27.00%
ROE % 28.92% 26.09%
ROA % 10.50% 9.00%
ROCE % 26.30% 20.50%
Equity-to-Asset 0.37 0.33
Interest Coverage 263 956
Current Ratio 1.73 2.04
DSO 55 54
DIO 390 505
DPO 101 125
PE Ratio 29.2 33.39
EV-to-EBITDA 16.8 19.7
PS Ratio 7.32 9.02
Source : Company, Fin2Research

Particulars 2024 2025
Sales 30381.00 30981.00
Operating Profit 9752.00 9608.00
Profit before tax 10225.00 10867.00
Net Profit 7621.00 8364.00
EPS 113.96 125.07
Source : Company

(TTM)

Particulars % of Total Shares
Promoters 71.64%
Mutual Funds/AIF 4.31%
Insurance co. & others 3.34%
Other DIIs 0.65%
FII 12.08%
Retails and Others 7.98%
Total 100.0%

Source : Company

Target : 1st@35,350, 2nd @3 6,300

Hindustan Aeronautics L¢d: Hindustan Aeronautics Ltd (HAL) operates in the
aerospace and defense sector. It is involved in the design, development, and manufacturing of
aircraft, helicopters, systems and accessories, power plants, avionics, and various materials
such as castings, rolled rings, and rubber products. The company also produces aerospace
components, including structures, tanks, and cryogenic engines. HAL derives the majority of
its revenue from India, with additional contributions from international markets. Its core
operations include the manufacture, repair, and maintenance of aircraft and helicopters.

Key Hishlights : 1. 1n FY 2024-25 , Hindustan Aeronautics Ltd reported total revenue
0f30,105 crores, marking a 7% increase from 28,162 crores in the previous year. After
adjusting for a one-time impact of 1,502 crores from the LCA IOC contract in FY 2023-24,
the adjusted revenue growth stood at 7.25%, indicating consistent and sustainable
performance. The company posted a profit before tax (PBT) of *10,820 crores, accounting
for 35% of revenue, reflecting strong profitability.

2. For FY 2025-26, management has guided for revenue growth in the range of 7% to 8%,
with the potential to reach 8% to 10% or even higher, depending on contract amendments
and delivery timelines. Over the medium term (next 2—3 years), HAL anticipates double-digit
revenue growth in the range of 12% to 13%, supported by increased deliveries of platforms
such as LCA Mark 1A, ALH, and LCH.

3. HAL is undertaking significant capacity building and capability enhancement through a
five-year CAPEX plan of 14,000 to 315,000 crores, aimed at expanding manufacturing for
helicopters, fighter jets, trainers, and aero engines. The production capacity for LCA Mark
1A is expected to scale up to 24 units by FY 2026-27 and potentially reach 30 units by FY
2027-28, with active collaboration from private sector partners such as L& T, VEM, Alpha
Tocol, and Tata TASL. Helicopter production capacity, including platforms like the LCH
Prachand, is targeted at 30 units per annum, supported by infrastructure investments such as
the Tumkuru plant to enhance scalability.

4.Key Project Timelines:LCA Mark 1A: HAL expects to deliver 12 units in calendar year
2025, with delivery volumes set to increase in subsequent years as GE addresses current
supply chain constraints. Twelve GE engines have been confirmed for 2025.

a).LCA Mark 2: The prototype flight is targeted for Q1 of FY 2025-26, with certification
anticipated by FY 2029-30 and production to commence in FY 2030-31, positioning the
program as a key long-term growth driver.

b). Sukhoi-30 Upgrade: Design and development work is scheduled to begin within the next
six months. Orders for 84 upgraded units, valued at 260,000 crores, are expected over the
next 56 years, offering a substantial revenue pipeline.

¢). AL-31FP Engines: HAL plans to deliver 240 engines over the next eight years at a rate
of 30 units annually. Current indigenization stands at 57%, with efforts underway to further
increase this level, supporting the government’s self-reliance initiative in defense
manufacturing.

5. MRO Business: HAL’s Repair and Overhaul (ROH) segment is projected to grow at an
annual rate of 5%, backed by a strong in-service fleet, including approximately 340 ALH
helicopters, over 250 Sukhoi-30 aircraft, and more than 150 Dornier aircraft. Despite the
expected phase-out of older platforms like the MiG-21, no major decline in ROH demand is
anticipated, ensuring stable and recurring revenue from the MRO business.

Key Risks : 1. Supply chain challenges and dependency on government contracts could
pose risks, but these are mitigated by HAL’s strategic importance and ongoing capacity-
building efforts.

2. Faced supply chain issues for LCA Mark 1A and grounding of the ALH fleet due to an
accident, which could impact delivery schedules.
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Buy Range : @ 5,050 - X5,070 Target : 1st @ 5,350, 2nd @36,300
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> Price : The price is trading above all key moving averages (20, 50, and 150-day). The moving averages are stacked in a bullish formation (20-day >
50-day > 150-day), and all are sloping upwards, indicating health and strength in the trend across short, medium, and long terms. The 20-day MA
at 5004 is acting as immediate dynamic support.

> The RSl is at a healthy level of 58.21. It has cooled off from overbought levels (likely above 70 during the May peak) but remains comfortably
above the 50 mark. This indicates that the bullish momentum is still intact, though not as aggressive as it was a few weeks ago.

> Next Support Levels: The lower Bollinger Band at 4902, followed by the strong support of the 50-day MA at X4648. The major, long-term
support level is marked at X3800.
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DISCLAIMER:

Guidelines on Report:

« It is recommended to enter in a staggered manner within the prescribed range provided in the report.

* Once the recommendation is executed, it is advisable to keep strict stop loss as provided in the report on closing basis

* The suggestion is valid for 3-5 months; if we want to carry subsequent positions, we will contact via mail or other mode of communications.
* Once targetl achieved, use trailing stop loss of recommended average price.

Portfolio Allocation:
« It is not recommended to allocate entire corups to a single stock or product without first understanding the risk and return associated with that stock or product.
« It is recommended to diversify the corpus in a proportionate manner among various techo-funda research reports and other reports as stated

ANALYST CERTIFICATION

I Ashish Sanwariya Research Analyst, author, and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views
about the subject issuer(s) or securities. I also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in
this report. It is also confirmed that above-mentioned Analyst of this report has not received any compensation from the companies mentioned in the report in the preceding twelve
months and does not serve as an officer, director, or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
Investments in the securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum, or risk-free return to the investors.

Technical and derivative analysis-based reports make recommendations based on charts showing a stock's price movement, open positions, trading activity, etc., rather than on the
company's fundamentals. As a result, these recommendations may differ from those in fundamental reports.

Fin2research Investment Advisor Private Limited (FIA) is the source of information and opinions in this report, which may be subject to change at any time. Any and all content in this
report is confidentially sourced only for that intended audience and may not be altered, transmitted (in whole or in part), copied into another medium, or reproduced elsewhere without
the written permission of Fin2research Investment Advisor Private Limited (FIA). Although we will endeavor to update the information contained herein for reasonable reasons,
Fin2research Investment Advisor Private Limited (FIA) has no obligation to update or keep this information current. Due to regulatory, compliance, or other reasons, Fin2research
Investment Advisor Private Limited (FIA) may be unable to do so.

The accuracy of this report is not guaranteed and it relies on information from public sources that have not been independently verified. This report and the information contained in it
are for informational purposes only and should not be used or considered as an offer document or as an invitation to buy, sell, or subscribe to securities or other financial

instruments. Although it is distributed to all clients at the same time, not all clients can receive this report at the same time. Fin2research Investment Advisor Private Limited (FIA) will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting, or tax advice or a representation that any
investment or strategy is or would be appropriate for your particular circumstances.

The securities mentioned and opinions expressed in this document might not be appropriate for all investors, who have to make their very own investment decisions, primarily based
totally on their very own investment objectives, economic positions, and needs of the particular recipient. This may not be taken in substitution for the exercising of independent
judgment through any recipient. The recipient must independently compare the investment risks. Any number of factors, including fluctuations in interest rates and foreign exchange
rates, could affect the value and return on investment. Fin2research Investment Advisor Private Limited (FIA) disclaims all responsibility for any form of loss or damage resulting from
using this material. Future performance is not always predicted by past performance. Before making an investment in the securities markets, investors are recommended to review the
Risk Disclosure Document to understand the risks involved. Actual results may differ materially from those set forth in projections. Statements that are deemed forward-looking are not
guarantees and could change at any time.

As of the final day of the month before the research report was published, none of the following parties owned 1% or more of the equity securities of the company mentioned in the
study: Fin2research Investment Advisor Private Limited (FIA), all of its subsidiaries, research analysts, or any family members of any of these parties.

The material contained in this study may not align with previous reports published by Fin2research Investment Advisor Private Limited (FIA) or reach a different conclusion.
Fin2research Investment Advisor Private Limited (FIA) and its Research Analysts have not participated in any market-making activities on behalf of the firms listed in the report. We
contend that no regulatory authority has taken any significant disciplinary action against Fin2research Investment Advisor Private Limited (FIA) that would have an impact on the
company's ability to conduct equity research analysis.

The distribution, publication, availability, or use of this report by any person or entity that is a citizen or resident of, or located in, any locality, state, country, or other jurisdiction is not
authorized or intended, as it may violate legal requirements or subject Fin2research Investment Advisor Private Limited (FIA) and affiliates to registration or licensing requirements in
such jurisdictions. Certain groups of investors or all jurisdictions may not be able to purchase the securities covered here. It is expected of everyone who may come into possession of
this material to become aware of and abide by these restrictions.
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