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52-weeks high 
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No. of eq shares(cr)

Face Value

Bse Code

Nse Code

Free Float Mcap(cr)
Source : BSE,NSE 

Particulars

Promoter Holding 49.24%

DIIs Holding 21.20%

FIIs Holding 6.86%

Public 22.70%

Total 100.00%
Source : BSE,NSE (In cr)

Particulars FY2023 FY2024

ROCE 29% 23%

ROE 23% 18%

ROA 18% 14%

Current Ratio 3 4

Quick Ratio 2 3

Cash Ratio 0.5 0.7

EPS 62.5 59.5
Source :  Company Research

Source : Company Report

www.Fin2Research.Com 91-9711885801

13.64

19702.66

Research Report
DATE: 18-09-2024

BUY RANGE: @ 2880-2850

2.00

RATING : BUYTARGET : @ 3520

3169.00

39,365.08

ShareHolding

Arun.gupta@Fin2Research.com

1921.00

506401

DEEPAKNTR

Ranking 1 to 5, denoting lowest and 5 highest

About: Deepak Nitrite (DNL) stands out as one of India's fastest-growing and most trusted 
chemical intermediates companies. With a diversified product portfolio serving various 
industries and applications, DNL has earned global recognition as a 'Responsible 
Manufacturer' and a 'Supplier of Choice' among prominent customers. Guided by a capable 
management team, DNL has successfully harnessed its process expertise, technological 
capabilities, and operational excellence to seize growth opportunities and deliver sustained 
value to its stakeholders.

Key Highlights:
❑ Q1 FY25 Performance Highlights

Revenue Growth: The company achieved a significant revenue growth of 21% year-on-
year, with revenues reaching ₹2,186 crores in the first quarter of FY25, compared to ₹1,800 
crores in the same quarter of FY24. This growth reflects strong market performance and 
increased demand for its products.
EBITDA Increase: EBITDA saw a notable increase of 36%, amounting to ₹328 crores. This 
growth was accompanied by a 2% improvement in profit margins, indicating enhanced 
operational efficiency and cost management.
Domestic vs. Export Revenue: Of the total revenue, ₹1,786 crores were generated from 
domestic sales, while export revenue contributed ₹399 crores. This distribution highlights 
the company’s solid domestic presence and expanding international footprint.

❑ New Product Development
A new optical brightener has been introduced to meet market demands, and an 
acetophenone project is being developed using recovered byproducts from phenol 
production. This project is aimed at both domestic and international markets, with a global 
demand forecast of 60,000-70,000 tonnes per year.

❑ Future Investments
A commitment of INR 140 billion has been made through Deepak Chem Tech (DCTL) for 
expansion over the next five years. This includes increasing capacity in specialty chemicals, 
phenol, acetone, and Bisphenol-A, in partnership with the Government of Gujarat. DCTL 
also plans to manufacture new polymers, such as Polycarbonate Resins & Compounds (PC), 
Methyl Methacrylate (MMA), Poly Methyl Methacrylate (PMMA) Resins & Compounds, and 
Aniline at its Dahej facilities. These initiatives are designed to reduce import dependency 
and establish a leading market position in India.

❑ Capital Expenditure and Expansion
An ongoing investment of INR 22 billion is focused on backward and forward integration 
projects. The MIBK/MIBC projects are expected to be commissioned in the fourth quarter 
of FY25, alongside additional plants for photochlorination, solvent processing, nitration, 
and hydrogenation scheduled for the second half of FY25. Recent developments include 
the debottlenecking of Phenol and Acetone plants and the commissioning of a fluorination 
plant in March 2024. The deployment of advanced process control (APC) has enhanced 
production of Phenol, Acetone, and IPA. Additionally, an R&D center in Savli, Vadodara, is 

Key Risks:
❑ Global Geopolitics and Monetary Risk: Global geopolitical events and monetary policy shifts 

pose additional risks to business operations, impacting stability and financial performance.
❑ Energy Transition Impact: The global shift towards renewable energy and away from fossil 

fuels is influencing business strategies and market conditions, requiring adaptation to new 
energy norms and regulations.

❑ Volatility in Raw Material Prices: Profitability is affected by fluctuations in raw material 
prices, with some products linked to crude oil and others unaffected. Phenol and acetone 
prices are particularly volatile, influenced by crack spreads and global supply-demand.
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Disclaimer

THANK YOU
Fin2Research Investment Advisor Pvt Ltd (FIA)

CIN: U70200DL2023PTC413207IA 
Registration No: INA000018425

Registered Office: Plot No A 2nd Floor, Street New Bungalow Road, Malka Ganj, Delhi North Delhi,110007 Delhi
Phone no: 9711885801

Email id: customercare@fin2research.com
Website: www.fin2research.com

For Research Query- researchdesk@fin2research.com

RATING SCALE: DEFINITION OF RATINGS

• BUY – We expect the stock to deliver more than 10%-20% returns over the next 9 months. 
• ACCUMULATE – We expect the stock to deliver 5% - 12% returns over the next 9 months. 
• REDUCE – We expect the stock to deliver 0% - 5% returns over the next 9 months. 
• SELL – We expect the stock to deliver negative returns over the next 9 months. 
• NR – Not Rated. Fin2Research is not assigning any rating or price target to the stock. The report has been prepared for information purposes only. 
• RS – Rating Suspended. Fin2Research has suspended the investment rating and price target for this stock, either because there is not a Sufficient fundamental basis for determining, or 
there are legal, regulatory or policy constraints around publishing, an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this 
stock and should not be relied upon.
• NA – Not Available or Not Applicable. The information is not available for display or is not applicable. 
• NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
• NOTE – Our target prices are with a 9-month perspective. Returns stated in the rating scale are our internal benchmark.
DISCLAIMER
ANALYST CERTIFICATION
I Arun Gupta Research Analyst, author, and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views about the 
subject issuer(s) or securities. I also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It 
is also confirmed that above-mentioned Analyst of this report has not received any compensation from the companies mentioned in the report in the preceding twelve months and does 
not serve as an officer, director, or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
Investments in the securities market are subject to market risks. Read all the related documents carefully before investing. 
Registration granted by Sebi and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors. None of the 
research recommendations promise or guarantee any assured, minimum, or risk-free return to the investors.
Fin2research Investment Advisor Private Limited (FIA) is the source of information and opinions in this report, which may be subject to change at any time. Any and all content in this 
report is confidentially sourced only for that intended audience and may not be altered, transmitted (in whole or in part), copied into another medium, or reproduced elsewhere without 
the written permission of Fin2research Investment Advisor Private Limited (FIA). Although we will endeavor to update the information contained herein for reasonable reasons, 
Fin2research Investment Advisor Private Limited (FIA) has no obligation to update or keep this information current. Due to regulatory, compliance, or other reasons, Fin2research 
Investment Advisor Private Limited (FIA) may be unable to do so.
The accuracy of this report is not guaranteed and it relies on information from public sources that have not been independently verified. This report and the information contained in it 
are for informational purposes only and should not be used or considered as an offer document or as an invitation to buy, sell, or subscribe to securities or other financial 
instruments. Although it is distributed to all clients at the same time, not all clients can receive this report at the same time. Fin2research Investment Advisor Private Limited (FIA) will 
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting, or tax advice or a representation that any 
investment or strategy is or would be appropriate for your particular circumstances.
The securities mentioned and opinions expressed in this document might not be appropriate for all investors, who have to make their very own investment decisions, primarily based 
totally on their very own investment objectives, economic positions, and needs of the particular recipient. This may not be taken in substitution for the exercising of independent 
judgment through any recipient. The recipient must independently compare the investment risks. Any number of factors, including fluctuations in interest rates and foreign exchange 
rates, could affect the value and return on investment. Fin2research Investment Advisor Private Limited (FIA) disclaims all responsibility for any form of loss or damage resulting from 
using this material. Future performance is not always predicted by past performance. Before making an investment in the securities markets, investors are recommended to review the 
Risk Disclosure Document to understand the risks involved. Actual results may differ materially from those set forth in projections. Statements that are deemed forward-looking are not 
guarantees and could change at any time.
As of the final day of the month before the research report was published, none of the following parties owned 1% or more of the equity securities of the company mentioned in the 
study: Fin2research Investment Advisor Private Limited (FIA), all of its subsidiaries, research analysts, or any family members of any of these parties.
The material contained in this study may not align with previous reports published by Fin2research Investment Advisor Private Limited (FIA) or reach a different conclusion. Fin2research 
Investment Advisor Private Limited (FIA) and its Research Analysts have not participated in any market-making activities on behalf of the firms listed in the report. We contend that no 
regulatory authority has taken any significant disciplinary action against Fin2research Investment Advisor Private Limited (FIA) that would have an impact on the company's ability to 
conduct equity research analysis.
The distribution, publication, availability, or use of this report by any person or entity that is a citizen or resident of, or located in, any locality, state, country, or other jurisdiction is not 
authorized or intended, as it may violate legal requirements or subject Fin2research Investment Advisor Private Limited (FIA) and affiliates to registration or licensing requirements in 
such jurisdictions. Certain groups of investors or all jurisdictions may not be able to purchase the securities covered here. It is expected of everyone who may come into possession of 
this material to become aware of and abide by these restrictions.

FIN2RESEARCH


	d00880e64ccfade35b3a7e91f6e8a67bea8033c265277dd5eadff829f136343a.pdf
	1c3d8410e1af7962df40b0aa041264a104050d486e3fdafdaa11ddfa70de0362.pdf
	1c3d8410e1af7962df40b0aa041264a104050d486e3fdafdaa11ddfa70de0362.pdf
	1c3d8410e1af7962df40b0aa041264a104050d486e3fdafdaa11ddfa70de0362.pdf


