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Index Outlook : Buy Nifty-50

Index Sector

Weight (%)

Target : ¥ 28200

Apr-24 Apr-25

% Change

Financial Services 33.53 37.74 13%
Information Technology 13.04 11.11 -15%
0Oil, Gas & Consumable Fuels 12.87 10.31 -20%
Automobile and Auto Comp 7.57 7 -8%
Fast Moving Consumer Goods 8.15 6.96 -15%
Telecommunication 3.25 4.54 40%
Healthcare 4.44 3.88 -13%
Construction 4.52 3.56 21%
Metals & Mining 3.79 3.31 -13%
Power 2.9 2.79 -4%
Consumer Durables 2.92 2.26 -23%
Construction Materials 2 2.18 9%
Services 1 0.82 -18%
Source: NSE
Nifty 50 Historical Data
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Figure 151: Nifty 50 NTM P/E (Last three-year trend)
Nifty 50 12-month forward P/E
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Potential Upside Upto: 15.00% X Research Report
Key Highlights:

Our sector allocation strategy has undergone key changes between April 2024 and April
20215, {(eﬂecting shifts in macroeconomic conditions, policy developments, and sectoral
outlooks.

Financial Services : The weight of the Financial Services sector has increased from
33.53% to 37.74%, marking a 13% rise. Since the Reserve Bank of India (RBI)
implemented a rate cut along with other monetary easing measures, the sector is expected
to witness a re-rating. Banking and financial companies are currently undervalued, and
we afntﬂcipate a rebound in performance, making this sector a core overweight in our
porttolio.

Telecommunication : The weight in the Telecommunication sector rose from 3.25% to
4.54%, a 40% increase. We see strong future potential driven by the growing demand
for Al infrastructure, data centers, and internet usage. As digital transformation
accelerates across industries, this sector stands to benefit significantly.

Oil, Gas & Consumable Fuels : Although the weight decreased from 12.87% to
10.31%, we have recently revised our outlook on this sector. We expect it to outperform
in the coming period due to a potential revival in the Chinese economy following the US-
Chi}lna trade agreement. Rising global demand could also support prices and profitability
1n this space.

Automobile and Auto Components : The allocation to this sector saw a marginal
decline from 7.57% to 7%, reflecting an 8% decrease. However, we have increased our
strategic weight based on the sector's long-term potential. We believe it is poised for
strong performance due to ongoing technological advancements, changing consumer
preferences, and rising GDP per capita, which should boost demand.

Power : The Power sector’s weight fell slightly from 2.9% to 2.79%, a 4% decline.
Despite this, we see strong growth prospects due to rising electricity consumption across
residential, commercial, an§ industrial segments. This sector is likely to outperform in the
medium term.

Construction : While the sector’s weight declined from 4.52% to 3.56% (-21%), we
expect it to outperform going forward. Increased government expenditure on
infrastructure development, including roads, housing, and smart cities, provides a strong
tailwind for construction companies.

(FMCG) : The FMCQG sector saw a decrease in weight from 8.15% to 6.96%, reflecting
a 15% drop. The underperformance is attributed to muted rural and urban demand. Until
consumer sentiment and spending patterns improve, the sector may continue to face
challenges.

Construction Materials was one of the few sectors to see a positive change (+9%),
supported by continued demand in real estate and infrastructure projects.

Information Technology Weight reduced from 13.04% to 11.11% (-15%) due to near-
term concerns such as global tech headwinds and margin pressures. However, we have
increased our weight in this sector, as we believe the long-term fundamentals remain
strong, driven by digital transformation, cloud adoption, and Al integration.

Healthcare, Metals & Mining, and Consumer Durables These sectors witnessed
reductions in weight due to sector-specific challenges and valuation concerns. Despite the
current headwinds, we have increased our exposure in these sectors, anticipating recovery
supported by structural demand and innovation.

Construction Materials Weight increased modestly from 2% to 2.18% (+9%),
supported by sustained demand from real estate and infrastructure. Despite this increase,
we have adopted an underweight stance, considering limited near-term upside potential
and higher input cost risks.

Valuation Of Nifty - 50

S.No Nifty EPS
2025 1100
2024 975
2023 850
2022 760
2021 442
2020 425.9

CAGR
3 Year CAGR
13.12%

5 Year CAGR
20.90%
Expected EPS
1330

Target-1 Nifty EPS has grown at over 20% CAGR in the last 5 years, demonstrating
26600.00 strong corporate earnings resilience and a robust recovery across sectors.
Potential Upside ) ) o )
8.23% India’s economy continues to outperform peers, with rising GDP per capita, strong
: ° credit growth, rising manufacturing capex, and stable inflation.

Target-2

28200 With projected FY25 Nifty EPS of 1,330, we assign a target P/E of 20x, which
14.48% yields a Nifty target of : ¥ 26600 & X 28,200.

» Nippon India ETF Nifty 50 BeES (NIFTYBEES) offers an efficient, liquid, and low-cost proxy to the Nifty 50 Index, making it the simplest way for
retail investors to gain direct exposure to India’s benchmark large-cap index. At a current market price (CMP) of 3276, we recommend a “Buy” with a
first target of X298 (=8% upside) and a second target of ¥315.50 (=<14% upside).
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RATING SCALE: DEFINITION OF RATINGS

* BUY — We expect the stock to deliver more than 10%-20% returns over the next 9 months.

*» ACCUMULATE — We expect the stock to deliver 5% - 12% returns over the next 9 months.

* REDUCE — We expect the stock to deliver 0% - 5% returns over the next 9 months.

* SELL — We expect the stock to deliver negative returns over the next 9 months.

* NR — Not Rated. Fin2Research is not assigning any rating or price target to the stock. The report has been prepared for information purposes only.

* RS — Rating Suspended. Fin2Research has suspended the investment rating and price target for this stock, either because there is not a Sufficient fundamental basis for determining, or there are legal,
regulatory or policy constraints around publishing, an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock and should not be relied
upon.

* NA — Not Available or Not Applicable. The information is not available for display or is not applicable.

* NM — Not Meaningful. The information is not meaningful and is therefore excluded.

* NOTE - Our target prices are with a 9-month perspective. Returns stated in the rating scale are our internal benchmark.

DISCLAIMER

ANALYST CERTIFICATION

I Ashish Sanwairya Research Analyst, author, and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views about the subject
issuer(s) or securities. I also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that
above-mentioned Analyst of this report has not received any compensation from the companies mentioned in the report in the preceding twelve months and does not serve as an officer, director, or
employee of the companies mentioned in the report.

Terms & conditions and other disclosures:
Investments in the securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum, or risk-free return to the investors.

Fin2research Investment Advisor Private Limited (FIA) is the source of information and opinions in this report, which may be subject to change at any time. Any and all content in this report is
confidentially sourced only for that intended audience and may not be altered, transmitted (in whole or in part), copied into another medium, or reproduced elsewhere without the written permission of
Fin2research Investment Advisor Private Limited (FIA). Although we will endeavor to update the information contained herein for reasonable reasons, Fin2research Investment Advisor Private
Limited (FIA) has no obligation to update or keep this information current. Due to regulatory, compliance, or other reasons, Fin2research Investment Advisor Private Limited (FIA) may be unable to do
S0.

The accuracy of this report is not guaranteed and it relies on information from public sources that have not been independently verified. This report and the information contained in it are for
informational purposes only and should not be used or considered as an offer document or as an invitation to buy, sell, or subscribe to securities or other financial instruments. Although it is
distributed to all clients at the same time, not all clients can receive this report at the same time. Fin2research Investment Advisor Private Limited (FIA) will not treat recipients as customers by virtue
of their receiving this report. Nothing in this report constitutes investment, legal, accounting, or tax advice or a representation that any investment or strategy is or would

be appropriate for your particular circumstances.

The securities mentioned and opinions expressed in this document might not be appropriate for all investors, who have to make their very own investment decisions, primarily based totally on their
very own investment objectives, economic positions, and needs of the particular recipient. This may not be taken in substitution for the exercising of independent judgment through any recipient. The
recipient must independently compare the investment risks. Any number of factors, including fluctuations in interest rates and foreign exchange rates, could affect the value and return on investment.
Fin2research Investment Advisor Private Limited (FIA) disclaims all responsibility for any form of loss or damage resulting from using this material. Future performance is not always predicted by past
performance. Before making an investment in the securities markets, investors are recommended to review the Risk Disclosure Document to understand the risks involved. Actual results may differ
materially from those set forth in projections. Statements that are deemed forward-looking are not guarantees and could change at any time.

As of the final day of the month before the research report was published, none of the following parties owned 1% or more of the equity securities of the company mentioned in the study: Fin2research
Investment Advisor Private Limited (FIA), all of its subsidiaries, research analysts, or any family members of any of these parties.

The material contained in this study may not align with previous reports published by Fin2research Investment Advisor Private Limited (FIA) or reach a different conclusion. Fin2research Investment
Advisor Private Limited (FIA) and its Research Analysts have not participated in any market-making activities on behalf of the firms listed in the report. We contend that no regulatory authority has
taken any significant disciplinary action against Fin2research Investment Advisor Private Limited (FIA) that would have an impact on the company's ability to conduct equity research analysis.

The distribution, publication, availability, or use of this report by any person or entity that is a citizen or resident of, or located in, any locality, state, country, or other jurisdiction is not authorized or
intended, as it may violate legal requirements or subject Fin2research Investment Advisor Private Limited (FIA) and affiliates to registration or licensing requirements in such jurisdictions. Certain
groups of investors or all jurisdictions may not be able to purchase the securities covered here. It is expected of everyone who may come into possession of this material to become aware of and abide
by these restrictions.

THANK YOU
Fin2Research Investment Advisor Pvt Ltd (FIA)
CIN: U70200DL2023PTC4132071A
Registration No: INA0O00018425
Registered Office: Plot No A 2nd Floor, Street New Bungalow Road, Malka Ganj, Delhi North Delhi, 110007 Delhi
Phone no: 9711885801
Email id: customercare@fin2research.com
Website: www.fin2research.com
For Research Query- researchdesk@fin2research.com
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