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Promoters and Promoter Group 77%

Objective of Issue

* The IPO is an Offer for Sale of up to 23.75 crore
shares aggregating X2,517.5 crore by existing
shareholders. The company will not receive
any proceeds. The listing aims to enhance
visibility, brand image, and share liquidity.

Canara HSBC Life Insurance Company Limited is a private life insurer in India,
jointly promoted by Canara Bank—the fourth largest public sector bank by total
assets as of March 31, 2025—and HSBC Insurance (Asia-Pacific) Holdings Limited,
part of the globally reputed HSBC Group. The company ranks among the leading
bank-led private life insurers, with the third-highest growth in individual weighted
premium income (FY2022-FY2025) and the second-highest year-on-year growth
within its peer set in FY2025 (CRISIL Report). As of March 31, 2025, it also ranked

third in AUM among public sector bank-promoted insurers. Incorporated in 2007,

the company has expanded its reach to 10.51 million lives and reported a PAT

CAGR of 13.3% from FY2023 to FY2025. Its Embedded Value rose to %61,107.4

million as of March 31, 2025, and further to 63,526.4 million as of June 30, 2025.

With a strong solvency ratio of 200.4%, well above the regulatory requirement, the

company remains financially robust and well-positioned for sustained growth.

Key

* Strong Parentage and Brand Credibility: Canara HSBC Life Insurance Company
Limited (CHL) benefits from the robust backing of two globally recognized
financial institutions—Canara Bank, one of India’s largest public sector banks,
and HSBC Insurance (Asia-Pacific) Holdings Limited, part of the HSBC Group, a
global financial services leader. Punjab National Bank (PNB) also holds a
strategic shareholding, though it is partially divesting in this IPO. The
association with such reputed financial institutions provides CHL with a strong
brand reputation, credibility, and an inherent sense of trust among customers,
especially in Tier-2 and Tier-3 markets.

*  Deep and Scalable Bancassurance Distribution Network: The company’s key
competitive advantage lies in its extensive bancassurance-driven distribution
network. As of FY2025, CHL had access to around 15,700 bank branches across
India through its promoter and partner network, including Canara Bank, HSBC
India, and seven Regional Rural Banks (RRBs) sponsored by Canara Bank. This
strong multi-bank distribution model ensures a steady and scalable channel for
cross-selling insurance products to existing banking customers, significantly
reducing acquisition costs and improving persistency ratios. However,
bancassurance remains the dominant contributor to new business—accounting
for nearly 87% of individual new business premiums in FY2025—which also
highlights dependence on key partners, particularly Canara Bank.

* Consistent Financial Performance and Strong Solvency Position: CHL has
maintained a profitable and stable financial track record over the last three
years, supported by prudent underwriting, low cost ratios, and disciplined
capital management. The company reported total premium income of 71,974
million in FY2023, which increased to 80,275 million in FY2025, representing a
CAGR of around 5.6%. Profit after tax rose from X912 million in FY2023 to
%1,170 million in FY2025, implying a 13% CAGR, demonstrating consistent
bottom-line expansion. The company’s solvency ratio stood at 205.82% in
FY2025, comfortably above the regulatory minimum of 150%, ensuring
adequate capital adequacy to support future growth. Additionally, net worth
stood at %35.3 billion, with zero debt, reflecting a conservative and strong
balance sheet structure.

Valuation & Investment
At the upper end of the price band, Canara HSBC Life Insurance is valued at around
10,070 crore, translating to a P/E of 86.2x (FY25 EPS) — broadly in line with the
industry average of 79.4x. The slight premium is supported by the company’s
robust growth trajectory and operational efficiencies, with CRISIL noting that its
individual weighted premium income grew at the third-fastest rate among bank-
led insurers between FY2022 and FY2025.
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IPO: Canara HSBC Life Insurance Company Limited

Expected Listing Returns: Upto 10% to 15%

s Backed by reputed promoters — Canara Bank Bancassurance channel has contributed to 87.07% Company’s solvency ratio of 206% (FY2025)

and HSBC Insurance (Asia-Pacific), ensuring

of new business premium sourced for Canara HSBC, remains well above the regulatory threshold
highest as compared to other peers, ensuring of 150%, reflecting a strong capital position

strong brand equity and governance sieady business inflows and lower customer and prudent risk management.
standards. acquisition costs compared to agency-driven peers.

e Access to 15,700 bank branches through Direct
promoter and partner networks, offering Bmke:f‘r’%
deep market penetration and a stable 3.35%
bancassurance pipeline. Agency

«  Consistent profitability since FY2022 — PAT of  %%%%
X1,170 mn in FY2025; solvency ratio 206%

(vs. 150% regulatory minimum).

e High claim settlement (99.3%) and
persistency (85%) ratios reflect operational
strength and customer trust.

*  AUM CAGR of 16.7% (FY23-25) to X412 bn —
strong fund management and policyholder
retention. Source: RHP
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Canara HSBC Life Insurance’s

. o ) Group
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o Source: RHP

Intense Competitive Landscape: The Indian life insurance market is highly
competitive, with dominant players like LIC, SBI Life, HDFC Life, and ICICI
Prudential commanding strong distribution networks, higher brand visibility,
and superior scale advantages. Price competition, aggressive product
innovation, and marketing spends by larger peers could pressure CHL’s
margins and limit its ability to gain market share.

Dependence on Regulatory Environment: Life insurers in India operate under
stringent IRDAI regulations concerning solvency, commission structures,
product approvals, and capital norms. Any adverse regulatory changes—such
as revised solvency requirements, reduced commission caps, or stricter
product guidelines—could affect CHL’s profitability and capital adequacy.

Over-Reliance on Limited Distribution Partners: The company’s business is
concentrated among a few bancassurance partners—especially Canara Bank
and HSBC India. Any change in management strategy, ownership, or
operational priorities at these banks could adversely impact CHL’s business
volume.

India’s life insurance penetration remains low, at around
2.8% of GDP, compared with the global average of 7-8%.
This underpenetration, coupled with a rapidly expanding
middle class, increasing financial literacy, and favorable
demographics, provides a massive long-term opportunity
for CHL. Rising awareness of financial protection, coupled
with government-backed financial inclusion programs and
tax incentives for insurance investments, will drive
sectoral growth. As a mid-sized, bank-backed insurer, CHL
is well positioned to capture a meaningful share of this
structural growth.

Life insurance industry penetration (premium as % of GDP) for different
economies (for CY 2023).
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India reported total life insurance premium growth of 4.0% in CY 2024
which was lower than global average of 7.2% during the same period.
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- Disclaimer

ANALYST CERTIFICATION :
| Shivmani Mishra, Research Analyst, author, and the name subscribed to this report, hereby certify that all of the views expressed in
this research report accurately reflect my views about the subject issuer(s) or securities. | also certify that no part of our compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above-
mentioned Analyst of this report has not received any compensation from the companies mentioned in the report in the preceding
twelve months and does not serve as an officer, director, or employee of the companies mentioned in the report.
Terms & conditions and other disclosures:
Investments in the securities market are subject to market risks. Read all the related documents carefully before investing. Registration
granted by Sebi and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of
returns to investors. None of the research recommendations promise or guarantee any assured, minimum, or risk-free return to the
investors. Fin2research Investment Advisor Private Limited (FIA) is the source of information and opinions in this report, which may be
subject to change at any time. Any and all content in this report is confidentially sourced only for that intended audience and may not be
altered, transmitted(in whole or in part), copied into another medium, or reproduced elsewhere without the written permission of
Fin2research Investment Advisor Private Limited (FIA). Although we will endeavor to update the information contained herein for
reasonable reasons, Fin2research Investment Advisor Private Limited (FIA) has no obligation to update or keep this information current.
Due to regulatory, compliance, or other reasons, Fin2research Investment Advisor Private Limited (FIA) may be unable to do so.
The accuracy of this report is not guaranteed and it relies on information from public sources that have not been independently verified.
This report and the information contained in it are for informational purposes only and should not be used or considered as an offer
document or as an invitation to buy, sell, or subscribe to securities or other financial instruments. Although it is distributed to all clients
at the same time, not all clients can receive this report at the same time. Fin2research Investment Advisor Private Limited (FIA) will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting, or
tax advice or a representation that any investment or strategy is or would be appropriate for your particular circumstances.
The securities mentioned and opinions expressed in this document might not be appropriate for all investors, who have to maketheir
very own investment decisions, primarily based totally on their very own investment objectives, economic positions, and needs of the
particular recipient. This may not be taken in substitution for the exercising of independent judgment through any recipient. The
recipient must independently compare the investment risks. Any number of factors, including fluctuations in interest rates and foreign
exchange rates, could affect the value and return on investment. Fin2research Investment Advisor Private Limited (FIA) disclaims all
responsibility for any form of loss or damage resulting from using this material.Future performance is not always predicted by past
performance.
The material contained in this study may not align with previous reports published by Fin2research Investment Advisor PrivateLimited
(FIA) or reach a different conclusion. Fin2research Investment Advisor Private Limited (FIA) and its Research Analysts have not
participated in any market-making activities on behalf of the firms listed in the report. We contend that no regulatory authority has
taken any significant disciplinary action against Fin2research Investment Advisor Private Limited (FIA) that would have an impact on the
company's ability to conduct equity research analysis.
The distribution, publication, availability, or use of this report by any person or entity that is a citizen or resident of, or located in, any
locality, state, country, or other jurisdiction is not authorized or intended, as it may violate legal requirements or subject Fin2research
Investment Advisor Private Limited (FIA) and affiliates to registration or licensing requirements in such jurisdictions. Certain groups of
investors or all jurisdictions may not be able to purchase the securities covered here. It is expected of everyone who may come into
possession of this material to become aware of and abide by these restrictions.
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