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Strategic Tax Update: Georgia strengthens oversight on International Related -Party
Transaction

On February 25, 2026, an amendment to the "Instruction on Tax Administration" (Order N°996) was enacted.
This amendment shifts the landscape of tax transparency in Georgia by requiring companies to submit a detailed

breakdown of international controlled operations as part of their annual tax filings.
Scope & Threshold

The reporting obligation is triggered when the aggregate value of international related-party transactions
exceeds GEL 500,000 in a calendar year. This includes:

* Standard business transactions (goods, services, royalties).
* Financial operations (loans, interest, guarantees).

* Free-of-charge transactions (measured at market value).
Who is a "Related Party"?

A relationship is generally defined by a 50% or greater direct or indirect ownership stake, or through significant
influence over management and capital. Transactions with entities in preferential tax jurisdictions (offshores)

are automatically included in this scope.

Reporting Deadlines

* Estonian Model Companies: Data must be reflected in the March Corporate Income Tax return.
+ Standard CIT Companies: Data is submitted within the Annual CIT return.

* Note: The rules apply to reporting periods starting from 2025.

The "Documentation Status" Requirement
A critical part of the new filing is declaring whether Transfer Pricing documentation

has been prepared. While the requirement to maintain this documentation existed previously, the new filing
format forces companies to proactively confirm their compliance status, making it a primary "red flag" for tax
audits if marked as "not prepared.”
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How to Prepare

DGN Consulting recommends a three-step approach:
1. Diagnostic: Review all international contracts to identify related parties.

2. Quantification: Calculate the total volume to see if you cross the GEL 500,000 threshold.
3. Documentation: Ensure you have the "Local File" and "Master File" ready to justify your pricing

DGN Consulting Can Support Your Business

Navigating these new reporting requirements can be
complex and time-consuming. DGN Consulting offers
comprehensive support to help your company ensure
full compliance while minimizing tax exposure.

We can assist with:

* Identification of related parties and assessment
of transaction scope;

* Calculation of transaction volumes to determine
reporting obligations;

* Preparation of transfer pricing documentation in accordance with the arm’s length principle;

» Compilation and review of all required data for accurate reporting in corporate income tax returns;

» Strategic advice on cross-border transactions to optimize compliance and reduce potential exposure.

With DGN Consulting’s guidance, your company can ensure timely, accurate reporting and maintain full compliance with
Georgian tax law and international transfer praising standards.
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